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Block Energy confirms significant oil and gas shows
as West Rustavi sidetrack drilling completes
Block Energy PLC (LON:BLOE) has announced the completion of drilling in the
West Rustavi Well 16a, which has encountered significant oil and gas shows.
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The company, in a statement, said that the well reached a total drilled depth of
2,659 metres, following successful horizontal sidetracking operations.
Significant oil and gas shows were observed in the upper and middle Eocene
formations, and, testing is due to start later this week.
WATCH: Block Energy's 'game-changing' move to fully acquire West Rustavi
The group aims to increase Block's gross production by 325 barrels of oil per
day, which would correspond to an additional free cash flow of some
US$3.6mln a year.
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Now, the company will also move on to the next sidetrack candidate - it said it
has primed the nearby Well 38 for the next programme.
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Block noted that it is advancing the sidetrack campaign at West Rustavi in
parallel with its ongoing multi-well workover programme at its Norio field, where
it is incrementally increasing output from existing wells.
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It recently announced that production from Norio had increased four-fold to 60
bopd, and, as operations continue it is moving towards the company's
breakeven production marker of 100 bopd.
'Critical Milestone'
Chief executive Paul Haywood described the West Rustavi well target of 325
bopd, as a "critical milestone" and said that the project presents "companymaking potential".
"Achieving our forecast of a 325 bopd production rate at 16a would move the
company well above its corporate production breakeven rate, generating total
free cash flow (including both Norio and West Rustavi) of USD 4.5m per annum
at USD 60/bbl Brent," Haywood said.
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Company Synopsis:
Block Energy is an AIM-listed asset-backed
revenue generative junior oil and gas
company aiming to capitalise on first mover
advantage to build the largest independent
producer in Georgia, a proven but
underdeveloped oil producing nation
increasingly on the radar of the majors.
Schlumberger, the world's largest oilfield
services provider, recently acquired a
strategic position in the country.
action@proactiveinvestors.com.au

"We also look forward to appraising West Rustavi's legacy gas discovery."
Block recently consolidated its position at West Rustavi, with a transaction with its partner, that gives the AIM-quoted
company full ownership of the asset.
Haywood highlighted: "Our move to a 100% WI in West Rustavi gives us complete freedom to manage the permit's
tremendous natural gas potential, which if successfully developed would offer netbacks of approximately US$2.5 per
thousand cubic feet.
"We have already signed an offtake agreement with an established Georgian gas trader able to support our ambitions
for the field.
www.proactiveinvestors.co.uk
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"We look forward to updating the market on our test results at 16a and our broader development programme."
Result shows promise
In a note to clients, analysts at SPAngel commented: "The disclosure of the results of the West Rustavi horizontal leg
shows promise. However, what will be required is a better understanding of the longer-term flow characteristics."
"Nevertheless," they added, "today's news is a positive because not only has the well been completed on time and
budget, but without much fuss, which will be essential if it is to be the chosen development scenario."
In afternoon trading, shares in Block Energy were 1.3% lower at 3.95p.
-- Adds analyst comment, share price --
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No investment advice
The Company is a publisher. You understand and agree that no content published on the Site constitutes a recommendation that any particular security,
portfolio of securities, transaction, or investment strategy is suitable or advisable for any specific person. You understand that the Content on the Site is
provided for information purposes only, and none of the information contained on the Site constitutes an offer, solicitation or recommendation to buy or sell a
security. You understand that the Company receives either monetary or securities compensation for our services. We stand to benefit from any volume which
any Content on the Site may generate.
You further understand that none of the information providers or their affiliates will advise you personally concerning the nature, potential, advisability,
value, suitability or profitability of any particular security, portfolio of securities, transaction, investment, investment strategy, or other matter.
You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including Company-related
products, and that those opinions may be different from those obtained by using another product related to the Company. You understand and agree that
contributors may write about securities in which they or their firms have a position, and that they may trade such securities for their own account. In cases
where the position is held at the time of publication and such position is known to the Company, appropriate disclosure is made. However, you understand and
agree that at the time of any transaction that you make, one or more contributors may have a position in the securities written about. You understand that price
and other data is supplied by sources believed to be reliable, that the calculations herein are made using such data, and that neither such data nor such
calculations are guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be complete or accurate.
From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references may be
selective, may reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously published
information and data may not be current and should not be relied upon.
The Site does not, and is not intended to, provide investment, tax, accounting, legal or insurance advice, and is not and should not be construed as
providing any of the foregoing. You should consult an attorney or other relevant professional regarding your specific legal, tax, investment or other needs as
tailored to your specific situation.
In exchange for publishing services rendered by the Company on behalf of Block Energy PLC named herein, including the promotion by the Company of Block
Energy PLC in any Content on the Site, the Company receives from said issuer annual aggregate cash compensation in the amount up to Twenty Five
Thousand
dollars
($25,000).
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