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Mandalay Resources releases updated mineral
resources and reserves estimate for Björkdal mine
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Price:

$73.75 m

Market Cap:

Mandalay Resources Corp (TSE:MND) (OTCMKTS:MNDJF) released
encouraging news Thursday after it updated its mineral resources and reserves
estimate for its Björkdal gold mine in northern Sweden.
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According to the company, it approximately replaced depletion for production at
the Björkdal mine in 2018 while measured and indicated mineral resources for
contained gold increased slightly, as of December 31, 2018.
READ: Mandalay Resources closes C$43M offering
"We are pleased to have replaced depletion at Björkdal and maintained the
operation's 10-year mine life," said president and CEO Dominic Duffy in a
statement. "In 2018, the focus of Mandalay's exploration strategy at Björkdal
shifted from adding ounces and extending mine life to discovering higher-grade
ore sources that would improve mine economics. This shift in exploration focus
yielded very exciting results, as late last year the company announced the
discovery of the Aurora zone which has shown to be a significantly wider
structure containing higher average grades than current production, with
extensions up and down dip which are currently unconstrained."
Aurora discovery is encouraging
According to the company, initial mineral resources and reserves for the Aurora
structure were "very encouraging."
It said as of a drilling cut-off date of September 30, 2018, the amount added
from the Aurora discovery was 765,000 tonnes at 3.16 grams/tonne (g/t) gold
for approximately 78,000 ounces of gold in the indicated resource category and
206,000 tonnes at 3.37 g/t gold for 22,000 ounces in the inferred resource
category.
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The company added that it also added mineral reserves from Aurora of
920,000 tonnes at 2.34 grams/ton gold for 69,000 gold ounces.
"We expect that Aurora will contribute additional mineral reserves and
resources to Björkdal in 2019 based on existing drilling data that has not yet
been incorporated into the estimate," said Duffy. "Further drilling has occurred
on the Aurora structure since the cut-off date and is scheduled to continue over
the course of 2019, as we focus on extensional drilling up and down dip as well
as to the east. We also plan to drill from the surface to test up dip extension to
the Aurora structure, as well as to test prospective zones surrounding Aurora,
where no exploration has occurred to date."

Lake Zone also promising
The company said it has also identified a smaller, but high-grade Lake Zone inferred resource of 57,000 tonnes at 7.63
g/t gold for approximately 14,000 gold ounces as of the drilling cut-off date.
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"Exploration during 2019 will also focus on identifying other high-grade skarn mineralization pockets," added Duffy.
Shares of Mandalay Resources were at C$0.10 on Thursday.
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No investment advice
The Company is a publisher. You understand and agree that no content published on the Site constitutes a recommendation that any particular security,
portfolio of securities, transaction, or investment strategy is suitable or advisable for any specific person. You understand that the Content on the Site is
provided for information purposes only, and none of the information contained on the Site constitutes an offer, solicitation or recommendation to buy or sell a
security. You understand that the Company receives either monetary or securities compensation for our services. We stand to benefit from any volume which
any Content on the Site may generate.
You further understand that none of the information providers or their affiliates will advise you personally concerning the nature, potential, advisability,
value, suitability or profitability of any particular security, portfolio of securities, transaction, investment, investment strategy, or other matter.
You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including Company-related
products, and that those opinions may be different from those obtained by using another product related to the Company. You understand and agree that
contributors may write about securities in which they or their firms have a position, and that they may trade such securities for their own account. In cases
where the position is held at the time of publication and such position is known to the Company, appropriate disclosure is made. However, you understand and
agree that at the time of any transaction that you make, one or more contributors may have a position in the securities written about. You understand that price
and other data is supplied by sources believed to be reliable, that the calculations herein are made using such data, and that neither such data nor such
calculations are guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be complete or accurate.
From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references may be
selective, may reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously published
information and data may not be current and should not be relied upon.
The Site does not, and is not intended to, provide investment, tax, accounting, legal or insurance advice, and is not and should not be construed as
providing any of the foregoing. You should consult an attorney or other relevant professional regarding your specific legal, tax, investment or other needs as
tailored to your specific situation.
In exchange for publishing services rendered by the Company on behalf of Mandalay Resources Corp. named herein, including the promotion by the Company
of Mandalay Resources Corp. in any Content on the Site, the Company receives from said issuer annual aggregate cash compensation in the amount up to
Twenty
Five
Thousand
dollars
($25,000).
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