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Liberum slashes target for client Plus500 but
remains bullish after profit warning, however Peel
Hunt is less enthused

£7.67

Price:

£859.86 m

Market Cap:

1 Year Share Price Graph

City broker Liberum has slashed its target price for CFD trading platform and
client Plus500 Ltd (LON:PLUS) to 1,760p from 2,800p after the firm warned on
2019 profits on Tuesday. However, analysts remained bullish on the year
ahead.
In a note to clients, the broker said despite the cut to guidance, it believed the
company's forecast was "cautious" given a positive mix for average revenue
per user (ARPU), an Elective Professional Client (EPC) programme that was
raising ARPU, increased reactivations, a dramatic fall in user churn, and a
"high level" of marketing spend.

Share Information

Analysts also retained their 'buy' rating on the stock, saying the "high
professional revenues, richer-mix of customers and lower churn will lead to a
higher rating over time".
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The firm said profits for 2019 would be "materially lower than current market
expectations" as tighter European regulations affected revenues more than
expected and the firm spent more on marketing to try and attract new
customers.
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399.7

Sector:

Investments and
investor services

Website:

www.plus500.co.uk

Company Synopsis:

Non-corporate broker less impressed?
Despite the positive outlook from its house broker, others were less optimistic
as Peel Hunt placed the company 'under review' from an 'add' rating and
1,650p price target.
In its own note, the broker said that while the new regulations were likely to
cause "a degree of market dislocation" the real surprise had been the profit
warning as 2019 revenues were now expected to be "significantly lower" than
their own forecasts.
Analysts added that the revenue from client losses in the fourth quarter
"highlights the lack of visibility" in the firm's earnings forecasts.

Plus500 is a leading provider of Contracts
for Difference (CFD's), delivering trading
facilities on shares, forex, commodities and
indices, alongside innovative trading
technology.
Plus500
is
owned
by
Plus500UK Ltd. A UK based company with
its main offices located in the city of
London. The company is authorised and
regulated by the Financial Services
Authority (FSA) to offer Contracts For
Difference
(CFD).
action@proactiveinvestors.com.au

In lunchtime trading, Plus500 shares were down 32% at 1,107p.
-- Adds Peel Hunt note information, clarifies client status at Liberum and
updates share price --
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No investment advice
The Company is a publisher. You understand and agree that no content published on the Site constitutes a recommendation that any particular security,
portfolio of securities, transaction, or investment strategy is suitable or advisable for any specific person. You understand that the Content on the Site is
provided for information purposes only, and none of the information contained on the Site constitutes an offer, solicitation or recommendation to buy or sell a
security. You understand that the Company receives either monetary or securities compensation for our services. We stand to benefit from any volume which
any Content on the Site may generate.
You further understand that none of the information providers or their affiliates will advise you personally concerning the nature, potential, advisability,
value, suitability or profitability of any particular security, portfolio of securities, transaction, investment, investment strategy, or other matter.
You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including Company-related
products, and that those opinions may be different from those obtained by using another product related to the Company. You understand and agree that
contributors may write about securities in which they or their firms have a position, and that they may trade such securities for their own account. In cases
where the position is held at the time of publication and such position is known to the Company, appropriate disclosure is made. However, you understand and
agree that at the time of any transaction that you make, one or more contributors may have a position in the securities written about. You understand that price
and other data is supplied by sources believed to be reliable, that the calculations herein are made using such data, and that neither such data nor such
calculations are guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be complete or accurate.
From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references may be
selective, may reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously published
information and data may not be current and should not be relied upon.
The Site does not, and is not intended to, provide investment, tax, accounting, legal or insurance advice, and is not and should not be construed as
providing any of the foregoing. You should consult an attorney or other relevant professional regarding your specific legal, tax, investment or other needs as
tailored
to
your
specific
situation.
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