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Mandalay Resources Corp to raise up to C$60
million

0.95

Price:

$86.49 m

Market Cap:

Mandalay Resources Corp (TSE:MND) (OTCMKTS:MNDJF) said Monday it is
aiming to raise up to C$60 million through a financing transaction, which
includes a public offering and a convertible bridge loan.
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The Canadian miner said it has arranged a public offering of up to
approximately C$50 million and an US$8 million convertible bridge loan from
an affiliate of CE Mining. an investment fund advised by Plinian Capital, which
is controlled by Brad Mills, chairman of Mandalay's board of directors.
"This financing gives Mandalay the financial flexibility it needs to not only
address short-term liquidity requirements but also to maintain and grow the
business. In particular, the financing provides the capital required to ensure
that we execute the high-grade Youle vein development program. This is key to
realizing our objective of doubling Mandalay's production profile over the next
three years, as outlined in our three-year production guidance released on
January 16, 2019," said president and CEO Dominic Duffy, in a release.
"This financing will also allow us to fast track the exploration and development
of the Aurora zone at Bjorkdal where initial drilling has indicated significantly
higher overall grades and thicknesses than Bjorkdal's average reserve grade
and mineral thicknesses. We also intend to fund further exploration activities at
both Costerfield and Bjorkdal, following up on particularly promising near mine
prospects that emerged out of exploration drilling work completed in 2018," he
added.
Mandalay has a number of projects on the go, including the Costerfield goldantimony mine in Victoria, Australia and the Björkdal gold mine in Northern
Sweden.
READ: Mandalay Resources says 4Q gold output met revised 2018 production
guidance
The company said in a release that funds are intended to fund working capital
requirements, including development work at Costerfield, and tailings upgrade
and capital requirements at Bjorkdal. Additionally, funds will be used for debt
reduction, future planned exploration activities and for general corporate
purposes.
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According to the release, during the fourth quarter of 2018 and the start of 2019, a combination of unexpected
operational and financial events affected the company's cash flow and cash reserves. The financing is intended to
resolve the company's short-term liquidity needs and provide additional capital to allow it to execute its three-year
production-growth plan and to undertake significant exploration activities at its Björkdal and Costerfield mines.
In the release, it was indicated that three of Mandalay's largest shareholders have indicated their support for the public
offering and have committed to making significant investments.
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The financing was negotiated and approved on behalf of Mandalay by a special committee of Mandalay's board of
directors comprised exclusively of independent directors, each of whom is free of any conflict of interest relating to the
financing.
"We are also extremely pleased to have the support of our largest shareholders who have indicated that they intend to
participate in the financing in a significant way, in addition to CE Mining. Their commitments underline their support and
confidence in Mandalay, the potential of its assets, and its strategy going forward," said Duffy.
Shares of Mandalay Resources were at C$0.13 on Monday.
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No investment advice
The Company is a publisher. You understand and agree that no content published on the Site constitutes a recommendation that any particular security,
portfolio of securities, transaction, or investment strategy is suitable or advisable for any specific person. You understand that the Content on the Site is
provided for information purposes only, and none of the information contained on the Site constitutes an offer, solicitation or recommendation to buy or sell a
security. You understand that the Company receives either monetary or securities compensation for our services. We stand to benefit from any volume which
any Content on the Site may generate.
You further understand that none of the information providers or their affiliates will advise you personally concerning the nature, potential, advisability,
value, suitability or profitability of any particular security, portfolio of securities, transaction, investment, investment strategy, or other matter.
You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including Company-related
products, and that those opinions may be different from those obtained by using another product related to the Company. You understand and agree that
contributors may write about securities in which they or their firms have a position, and that they may trade such securities for their own account. In cases
where the position is held at the time of publication and such position is known to the Company, appropriate disclosure is made. However, you understand and
agree that at the time of any transaction that you make, one or more contributors may have a position in the securities written about. You understand that price
and other data is supplied by sources believed to be reliable, that the calculations herein are made using such data, and that neither such data nor such
calculations are guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be complete or accurate.
From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references may be
selective, may reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously published
information and data may not be current and should not be relied upon.
The Site does not, and is not intended to, provide investment, tax, accounting, legal or insurance advice, and is not and should not be construed as
providing any of the foregoing. You should consult an attorney or other relevant professional regarding your specific legal, tax, investment or other needs as
tailored to your specific situation.
In exchange for publishing services rendered by the Company on behalf of Mandalay Resources Corp. named herein, including the promotion by the Company
of Mandalay Resources Corp. in any Content on the Site, the Company receives from said issuer annual aggregate cash compensation in the amount up to
Twenty
Five
Thousand
dollars
($25,000).
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