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Rainbow raises US$7.75mln of new financing
facilities in place

2.74

Price:

£11.56 m

Market Cap:

Rainbow Rare Earths LTD (LON:RBW) is raising up to US$7.75mln through a
combination of a US$750,000 unsecured convertible security and a 24-month
equity facility of up to US$7.0 mln.

1 Year Share Price Graph

The counterparty is an entity managed by The Lind Partners LLC.
WATCH: Rainbow Rare Earths publishes maiden JORC resource for
Gakara
There will be an immediate initial share subscription of US$100,000, meaning
gross initial funds of US$850,000 will be advanced to Rainbow within five
business days.

Share Information

The structure is tailored to provide maximum flexibility for Rainbow's capital
requirements during 2019 as production increases, expressly allowing other
financing options and the right to pause or terminate the agreement at minimal
or no cost

Code:
Listing:
52 week

The funding agreement provides Rainbow with the certainty of a base level of
funding, as may be required, over 24 months

Sector:
Website:

"We believe that this agreement with Lind provides the company with maximum
certainty of funds whilst retaining sufficient flexibility to minimise dilution of
shareholders where possible," said chief executive Martin Eales.
"It is an adaptable financing solution well suited to Rainbow, as we seek to
increase production from existing mining sites and develop new areas."
The unsecured convertible security amount of US$750,000 has a two-year
term and carries no coupon.
It is convertible into shares at a face value of US$900,000 after a minimum of
four months from the date of the agreement. The conversion price will be the
lower of 5.28p, being 130% of the 20-day VWAP prior to this announcement, or
a 10% discount to the average of the five consecutive daily VWAPs chosen by
Lind during the 20 trading days prior to conversion.
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Company Synopsis:
Rainbow Rare Earths is a mining company
focussed on production from, and
expansion of, the high grade Gakara Rare
Earth Project in Burundi, East Africa. With
in-situ grades in the range of 47-67% Total
Rare Earth Oxide (TREO), Gakara is one of
the world's richest rare earth deposits. First
production and sales to Rainbow's offtake
partner, thyssenkrupp Materials Trading,
commenced
in
Q4
2017.
action@proactiveinvestors.com.au

The company has the right to settle any conversions in cash in lieu of Ordinary Shares and, at any time, repay the
convertible security amount in full for cash, subject to Lind retaining the option to convert up to a maximum of 33% of
the convertible security amount at such time.
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Proactive Investors facilitate the largest global investor network across 4 continents in 4 languages. With a team of analysts
journalists & professional investors Proactive produce independent coverage on 1000's of companies across every sector for private
investors,
private
client
brokers,
fund
managers
and
international
investor
communities.
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No investment advice
The Company is a publisher. You understand and agree that no content published on the Site constitutes a recommendation that any particular security,
portfolio of securities, transaction, or investment strategy is suitable or advisable for any specific person. You understand that the Content on the Site is
provided for information purposes only, and none of the information contained on the Site constitutes an offer, solicitation or recommendation to buy or sell a
security. You understand that the Company receives either monetary or securities compensation for our services. We stand to benefit from any volume which
any Content on the Site may generate.
You further understand that none of the information providers or their affiliates will advise you personally concerning the nature, potential, advisability,
value, suitability or profitability of any particular security, portfolio of securities, transaction, investment, investment strategy, or other matter.
You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including Company-related
products, and that those opinions may be different from those obtained by using another product related to the Company. You understand and agree that
contributors may write about securities in which they or their firms have a position, and that they may trade such securities for their own account. In cases
where the position is held at the time of publication and such position is known to the Company, appropriate disclosure is made. However, you understand and
agree that at the time of any transaction that you make, one or more contributors may have a position in the securities written about. You understand that price
and other data is supplied by sources believed to be reliable, that the calculations herein are made using such data, and that neither such data nor such
calculations are guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be complete or accurate.
From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references may be
selective, may reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously published
information and data may not be current and should not be relied upon.
The Site does not, and is not intended to, provide investment, tax, accounting, legal or insurance advice, and is not and should not be construed as
providing any of the foregoing. You should consult an attorney or other relevant professional regarding your specific legal, tax, investment or other needs as
tailored
to
your
specific
situation.
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