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Point Loma Resources' Rex well test opens up
'significant' new oil play, says broker Mackie

0.02

Price:

$1.81 m

Market Cap:

Point Loma Resources Ltd's (CVE:PLX) (OTCMKTS:FMTNF) horizontal well is
a new Rex oil pool discovery and showed a top tier flow test at more than 90%
oil, says broker Mackie.

1 Year Share Price Graph

On Monday, the Calgary-headquartered group posted successful production
test results for its Wizard Lake HZ 16-17-48-27W4 Rex oil pool well in Alberta.
READ: Point Loma Resources shares flow higher as it posts successful
test results for Rex play well
Over the final 24 hours of the test, the well produced at a rate of 340 boe/d
(90% oil). Oil cuts continued to trend up through the test, which indicates the
potential for higher rates once the well is placed on full-time production, the
broker said.
"This is an excellent test and opens up a significant new oil play for the
company. We maintain our BUY recommendation and our $1.10 target price,"
said Mackie analyst Bill Newman in a note to clients.
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The junior oiler has a 70% working interest in the lands associated with the
well.

Website:

Last year, Point Loma secured the rights to the Rex (Upper Mannville) oil play
at Wizard Lake, on trend with Altura Energy's Rex play at Leduc.

Point Loma Resources is new publicly
traded Oil and Gas company that has
captured a large position on the Mannville
oil and liquids rich gas trend in west central
Alberta. As a new company we have no
bank debt, a solid balance sheet and an
experienced team focussed on creating
shareholder
value.

www.pointloma.ca

Company Synopsis:

And last month (December), it sank the first Rex oil horizontal well, which
intersected good quality reservoir along the entire 1,200-meter lateral length.
The company then completed a 28-stage frac program and commence
flowback with a submersible pump on December 24, 2018

action@proactiveinvestors.com.au

The company holds 3,385 acres (2,370 net acres) over the Rex play and sees
up to 14 additional drilling locations.

Potential for 60 million barrels
Mackie analyst Newman highlighted that the company's own internal mapping showed the Rex pool had the potential to
hold 60 million barrels of original oil in place (OOIP).
Assuming a 10% recovery factor based on primary production only, Newman calculates a potential net recoverable of
around 4.8 million barrels equivalent to around 65% of the company's current 2P (proved and probable) reserves.
Also, the firm has 'multi-bagger' return potential from its evolving Rex Oil play, conventional Banff oil play and the
Duvernay shale oil resource play, said the analyst.
Point Loma shares are unchanged in Toronto at $0.20.
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Proactive Investors facilitate the largest global investor network across 4 continents in 4 languages. With a team of analysts
journalists & professional investors Proactive produce independent coverage on 1000's of companies across every sector for private
investors,
private
client
brokers,
fund
managers
and
international
investor
communities.
Contact us
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No investment advice
The Company is a publisher. You understand and agree that no content published on the Site constitutes a recommendation that any particular security,
portfolio of securities, transaction, or investment strategy is suitable or advisable for any specific person. You understand that the Content on the Site is
provided for information purposes only, and none of the information contained on the Site constitutes an offer, solicitation or recommendation to buy or sell a
security. You understand that the Company receives either monetary or securities compensation for our services. We stand to benefit from any volume which
any Content on the Site may generate.
You further understand that none of the information providers or their affiliates will advise you personally concerning the nature, potential, advisability,
value, suitability or profitability of any particular security, portfolio of securities, transaction, investment, investment strategy, or other matter.
You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including Company-related
products, and that those opinions may be different from those obtained by using another product related to the Company. You understand and agree that
contributors may write about securities in which they or their firms have a position, and that they may trade such securities for their own account. In cases
where the position is held at the time of publication and such position is known to the Company, appropriate disclosure is made. However, you understand and
agree that at the time of any transaction that you make, one or more contributors may have a position in the securities written about. You understand that price
and other data is supplied by sources believed to be reliable, that the calculations herein are made using such data, and that neither such data nor such
calculations are guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be complete or accurate.
From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references may be
selective, may reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously published
information and data may not be current and should not be relied upon.
The Site does not, and is not intended to, provide investment, tax, accounting, legal or insurance advice, and is not and should not be construed as
providing any of the foregoing. You should consult an attorney or other relevant professional regarding your specific legal, tax, investment or other needs as
tailored
to
your
specific
situation.
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