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Learning Technologies raises profit guidance after
sparkling end to 2018
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Learning Technologies Group PLC (LON:LTG) said adjusted underlying
earnings (EBIT) for the year just ended will be significantly ahead of
expectations.
The integrated digital learning and talent management services and
technologies provider said adjusted EBIT will be not less than £26.5mln, up
from £14.0mln the year before.
WATCH: Learning Technologies 'extremely pleased' with integration of
PeopleFluent
The outperformance was primarily as a result of improved margins across the
group and operational synergies being realised from the successful integration
of PeopleFluent.
The board expects to report group revenues of around £94.0mln, up from
£52.1mln in 2017, with recurring revenues increasing to around 68% of total
revenues (2017: 39%), with the acquisition of PeopleFluent in May 2018 again
cited as the main cause of the improvement. The board anticipates that
recurring revenues will be around 71% on an annualised basis.
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Continuing the good news, net debt at the end of 2018 was significantly better
than the board's expectations at £11.5mln; at the same stage of 2017 the
group had net cash of £1mln but that was before the US$150mln acquisition of
PeopleFluent.
The group said it had a strong sales performance in the final quarter of 2018
that has translated into positive momentum in the new financial year across
both the Content & Services and Software & Platforms divisions.
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Company Synopsis:
Learning
Technologies
Group
PLC&nbsp;(LTG) is a market-leader in the
fast-growing workplace digital learning and
talent management market. LTG offers
large organisations a new approach to
learning and talent in a business world
driven
by
digital
transformation.
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Plenty of ammo left in the acquisitions war chest
Debt headroom combined with gross cash of £26.8mln provides the group with
plenty of firepower for further acquisitions and the group has a number of
international acquisition prospects under review.

"2018 has been another exceptional year of growth and fundamental transition for LTG, as we evolve towards a high
margin, recurring revenue model with the majority of our revenue derived from the US. This has been achieved by
building a compelling offering in the corporate digital learning and talent market and our track record of improving the
operating model and performance of recent acquisitions, such as PeopleFluent and NetDimensions," said Jonathan
Satchell, the chief executive officer of Learning Technologies Group (LTG).
"In November 2018, LTG announced a new strategic goal to achieve run-rate revenues of £200 million and run-rate
EBIT of at least £55 million by the end of 2021. It is encouraging to announce good early progress towards this strategic
goal, alongside excellent cash generation, a strong balance sheet and an active pipeline of attractive acquisition
opportunities," he added.
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Peel Hunt keeps 'buy', 180p target
In a note to clients, analysts at Peel Hunt increased their full-year 2018/10 earnings per share estimate by 7% "to reflect
the strong than expected margin expansion".
They added: "With the weakness in Content and Services, we trim our numbers for FY19/20 by c2% but keep our
operating profit and EPS unchanged as the company continues to focus on profitability."
The analysts pointed out: "Since the start of the year, LTG's share price has recovered slightly; it is currently trading on
an FY19 PER of 25.8x.
"However, we believe the shares are still undervalued for a company which is expected to deliver an EPS CAGR of
30% over three years."
Peel Hunt repeated a 'buy' rating and 180p price target on Learning Technology shares, which early afternoon were
trading at 95p, down 2.3% on Monday's close.
-- Adds analyst comment, share price --
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Proactive Investors facilitate the largest global investor network across 4 continents in 4 languages. With a team of analysts
journalists & professional investors Proactive produce independent coverage on 1000's of companies across every sector for private
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private
client
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investor
communities.
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No investment advice
The Company is a publisher. You understand and agree that no content published on the Site constitutes a recommendation that any particular security,
portfolio of securities, transaction, or investment strategy is suitable or advisable for any specific person. You understand that the Content on the Site is
provided for information purposes only, and none of the information contained on the Site constitutes an offer, solicitation or recommendation to buy or sell a
security. You understand that the Company receives either monetary or securities compensation for our services. We stand to benefit from any volume which
any Content on the Site may generate.
You further understand that none of the information providers or their affiliates will advise you personally concerning the nature, potential, advisability,
value, suitability or profitability of any particular security, portfolio of securities, transaction, investment, investment strategy, or other matter.
You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including Company-related
products, and that those opinions may be different from those obtained by using another product related to the Company. You understand and agree that
contributors may write about securities in which they or their firms have a position, and that they may trade such securities for their own account. In cases
where the position is held at the time of publication and such position is known to the Company, appropriate disclosure is made. However, you understand and
agree that at the time of any transaction that you make, one or more contributors may have a position in the securities written about. You understand that price
and other data is supplied by sources believed to be reliable, that the calculations herein are made using such data, and that neither such data nor such
calculations are guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be complete or accurate.
From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references may be
selective, may reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously published
information and data may not be current and should not be relied upon.
The Site does not, and is not intended to, provide investment, tax, accounting, legal or insurance advice, and is not and should not be construed as
providing any of the foregoing. You should consult an attorney or other relevant professional regarding your specific legal, tax, investment or other needs as
tailored to your specific situation.
In exchange for publishing services rendered by the Company on behalf of Learning Technologies Group PLC named herein, including the promotion by the
Company of Learning Technologies Group PLC in any Content on the Site, the Company receives from said issuer annual aggregate cash compensation in
the
amount
up
to
Twenty
Five
Thousand
dollars
($25,000).
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