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Australian Mines drills high grade cobalt and nickel
at Sconi
Australian Mines Ltd (ASX:AUZ) has received additional drill results from its
extensional program at its 100% owned Sconi Cobalt-Nickel-Scandium Project
in North Queensland.
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The resource expansion drilling program has continued to delineate high-grade
cobalt and nickel zones across the project area producing grades rarely seen.
Highlights include the record assay of 3.4% cobalt over one metre and multiple
one-metre intersections grading over 1.0% cobalt.
The frequent intersection of cobalt-rich zones grading over 0.5% cobalt
suggests that Sconi is living up to its status of an emerging world-class deposit.
The results will be used to estimate an updated JORC resource expected to be
released by April 2019.
READ: Australian Mines confirms Sconi offtake discussions with SK Innovation
are ongoing
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AUZ's managing director Benjamin Bell said: "With the majority of assays now
received from our 2018 drilling campaign to grow the cobalt and nickel
resources at Sconi, it is clear that this project has enormous potential to grow
beyond the already strong commercial development case highlighted in
November's bankable feasibility study.
"Our technical team successfully evaluated the extensional potential in areas at
both the
Greenvale and the nearby Lucknow deposits ahead of the campaign and it is
clear from these results that the drilling has the potential to reinforce that
modelling in a significant way.
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"We believe the deposits at Sconi have a lot more to give in terms of resources,
which is clearly reflected in the almost three-and-a-half per cent record cobalt
hit returned in these results.
"Our focus now is on incorporating these outstanding results in a re-estimation
of the Mineral
Resource for the Sconi Project, which will allow us to undertake what we
believe will be a material optimisation review of our development case for Sconi
published in the initial BFS on the project.
"I would like to take this opportunity to thank the company's dedicated and
talented technical team who planned and executed this program."
BFS values project at $697 million
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During November 2018, AUZ released a bankable feasibility study (BFS) for its
Sconi Cobalt-Nickel-Scandium Project in Queensland, valuing the project at
$697 million.
Three open pits would be constructed under the project along with a
processing plant with annual ore processing capacity of 2 million tonnes.
Drilling highlights
The drill results significantly expand the mineralised footprint of the Sconi
Project beyond its current JORC-compliant Mineral Resource and Ore
Reserve.
Highlights included:
• 12 metres at 1.07% cobalt from 1 metre depth;
• 9 metres at 1.02% cobalt from 1 metre depth;
• 10 metres at 0.75% cobalt from 5 metres depth;
• 12 metres at 1.02% nickel from 1 metre depth;
• 13 metres at 1.11% nickel from surface; and
• 16 metres at 1.00% nickel from 2 metres depth.
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No investment advice
The Company is a publisher. You understand and agree that no content published on the Site constitutes a recommendation that any particular security,
portfolio of securities, transaction, or investment strategy is suitable or advisable for any specific person. You understand that the Content on the Site is
provided for information purposes only, and none of the information contained on the Site constitutes an offer, solicitation or recommendation to buy or sell a
security. You understand that the Company receives either monetary or securities compensation for our services. We stand to benefit from any volume which
any Content on the Site may generate.
You further understand that none of the information providers or their affiliates will advise you personally concerning the nature, potential, advisability,
value, suitability or profitability of any particular security, portfolio of securities, transaction, investment, investment strategy, or other matter.
You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including Company-related
products, and that those opinions may be different from those obtained by using another product related to the Company. You understand and agree that
contributors may write about securities in which they or their firms have a position, and that they may trade such securities for their own account. In cases
where the position is held at the time of publication and such position is known to the Company, appropriate disclosure is made. However, you understand and
agree that at the time of any transaction that you make, one or more contributors may have a position in the securities written about. You understand that price
and other data is supplied by sources believed to be reliable, that the calculations herein are made using such data, and that neither such data nor such
calculations are guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be complete or accurate.
From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references may be
selective, may reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously published
information and data may not be current and should not be relied upon.
The Site does not, and is not intended to, provide investment, tax, accounting, legal or insurance advice, and is not and should not be construed as
providing any of the foregoing. You should consult an attorney or other relevant professional regarding your specific legal, tax, investment or other needs as
tailored to your specific situation.
In exchange for publishing services rendered by the Company on behalf of Australian Mines Ltd named herein, including the promotion by the Company of
Australian Mines Ltd in any Content on the Site, the Company receives from said issuer annual aggregate cash compensation in the amount up to Twenty Five
Thousand
dollars
($25,000).
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