UK: +44 (0)207 989 0813
NA: +1 646 896 3065
AU +61 2 9280 0700
action@proactiveinvestors.com.au

Austar Gold Ltd
14:51 08 Jan 2019

AuStar Gold intersects further high-grade gold in
Morning Star drilling

0.24

Price:

$8.14 m

Market Cap:

AuStar Gold Ltd (ASX:AUL) has intersected high-grade gold in diamond drilling
at its Morning Star Gold Mine in Victoria.

1 Year Share Price Graph

The results indicate extended mineralised gold zones across both McNally's
and Stone's Reefs, with both having a higher-grade core of gold mineralisation.
With ongoing positive results from the drilling program, AuStar has increasing
confidence in the identification of a minerals inventory to begin mining the two
reefs.
Sludge hole drilling results from McNally's include: 2.4 metres at 18.8 g/t gold
from 2.4 metres (uphole), including 1.2 metres at 30 g/t from 2.4 metres; and
1.2 metres at 41.4 g/t from 2.4 metres.
Results from diamond drilling include: 2.4 metres at 3.5 g/t from 61.3 metres,
including 0.8 metres at 6.5 g/t within McNally's; and 1.2 metre at 4.2 g/t from 44
metres within Stone's Reef.

READ: AuStar Gold raises $5.5 million for development of
Victorian gold operations
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AuStar chief executive officer Tom de Vries said: "The latest phase of
exploration drilling from 6 level at the Morning Star Gold Mine has now been
completed and the results continue to be very encouraging.
"All assays have been returned from drilling on 6 level and the diamond drill rig
is now drilling from 9 level.
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"The first of the holes from 9 level has shown that the Stone's Reef extends
well to the south of our previous interpretation and still carries gold
mineralisation.
"Several holes are to be drilled up from 9 level through Stone's Reef and up to
the McNally's Reef to test both reefs to the south of previous drilling.

Sufficient material to warrant mining
"Probe drilling (also known as sludge drilling) into the roof of the 7 level drive
using hand-held rock drills has returned very encouraging results.
"[These indicate] that in parts of 7 level, McNally's Reef passes close to the old
drives, increasing the extent of the mineralised zones and possibly improving
accessibility.
"The consistently high-grade nature of McNally's Reef along with that of the
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Stone's Reef gives us increasing confidence that we will have sufficient
material to warrant the mining of these gold-bearing reefs in the very near
future."

Portfolio of advanced high-grade gold projects
AuStar is focused on building a gold-bearing minerals inventory to generate
sustainable economic production from its portfolio of advanced high-grade gold
projects.
The Woods Point Project, which contains the historic Morning Star Gold Mine,
has significant, fully-operational infrastructure including a mine shaft and
processing plant and is position for near-term mining.
AuStar also intends to explore and develop its adjoining tenements in the
Walhalla to Jamieson gold district into low-cost, high-grade gold production
projects.

www.proactiveinvestors.co.uk

www.proactiveinvestors.com

www.proactiveinvestors.com.au

ca.proactiveinvestors.com

www.proactiveinvestors.de

United Kingdom

North America

Australia

Canada

Germany

www.proactiveinvestors.com.au

Suite 102, 55 Mountain Street

Ultimo, NSW 2007

ABN: 19 132 787 654

Proactive Investors facilitate the largest global investor network across 4 continents in 4 languages. With a team of analysts
journalists & professional investors Proactive produce independent coverage on 1000's of companies across every sector for private
investors,
private
client
brokers,
fund
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and
international
investor
communities.
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No investment advice
The Company is a publisher. You understand and agree that no content published on the Site constitutes a recommendation that any particular security,
portfolio of securities, transaction, or investment strategy is suitable or advisable for any specific person. You understand that the Content on the Site is
provided for information purposes only, and none of the information contained on the Site constitutes an offer, solicitation or recommendation to buy or sell a
security. You understand that the Company receives either monetary or securities compensation for our services. We stand to benefit from any volume which
any Content on the Site may generate.
You further understand that none of the information providers or their affiliates will advise you personally concerning the nature, potential, advisability,
value, suitability or profitability of any particular security, portfolio of securities, transaction, investment, investment strategy, or other matter.
You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including Company-related
products, and that those opinions may be different from those obtained by using another product related to the Company. You understand and agree that
contributors may write about securities in which they or their firms have a position, and that they may trade such securities for their own account. In cases
where the position is held at the time of publication and such position is known to the Company, appropriate disclosure is made. However, you understand and
agree that at the time of any transaction that you make, one or more contributors may have a position in the securities written about. You understand that price
and other data is supplied by sources believed to be reliable, that the calculations herein are made using such data, and that neither such data nor such
calculations are guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be complete or accurate.
From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references may be
selective, may reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously published
information and data may not be current and should not be relied upon.
The Site does not, and is not intended to, provide investment, tax, accounting, legal or insurance advice, and is not and should not be construed as
providing any of the foregoing. You should consult an attorney or other relevant professional regarding your specific legal, tax, investment or other needs as
tailored
to
your
specific
situation.
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