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Cape Lambert Resources receives $7.5 million funds
boost, puts cobalt tailings project on fast-track
Cape Lambert Resources Limited (ASX:CFE) has put the Kipushi CobaltCopper Tailings Project in the Democratic Republic of Congo (DRC) on a fasttrack to development after executing a $7.5 million finance facility.
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The facility with MEF I LP (Magna) allows Cape Lambert to ensure the
development is funded whilst retaining flexibility with negotiations for an offtake
or strategic partner which may result in alternative funding.
READ: Cape Lambert Resources prepares for critical news flow from
Kipushi
Chairman Tony Sage welcomed the significant finance boost, stressing that "a
huge advantage of this funding is that all converted shares will not be sold on
the ASX".
He said: "Securing the funding provides the company an opportunity to fasttrack the development of Kipushi.
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"The funding allows us to continue development whilst still negotiating with
potential strategic partners."

Sector:

Key recent developments

Company Synopsis:

This $7.5 million facility with Magna follows a number of recent key
developments for the Kipushi project.
These include completion of the engineering study by Minnovo Pty Ltd,
awarding of leach residue storage facility design work, tendering of the major
equipment package, concrete works tendering and the start of a major drilling
campaign.
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Cape Lambert Resources Ltd (ASX:CFE) is
an exploration and development company
with interests in a geographically diverse
portfolio of mineral assets and investments.
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READ: Cape Lambert Resources highlights value in tailings pipeline
The facility involves the issue of convertible securities in Cape Lambert.
An initial $750,000 is available for drawdown within five days and a further
$750,000 will be available for drawdown pending Magna's ability to trade the
CFE shares on the Frankfurt exchange.
Milestone tranche payments
A further $6 million is available in three further tranches upon Cape Lambert
meeting key milestones relating to the Kipushi project.
Tranche 3 would see $2 million paid on publication of a maiden JORCcompliant resource at the project.
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The fourth tranche involves payment of a further $2 million on completion of a
pre-feasibility study for a 1 million tonnes per annum leach/extraction plant at
Kipushi.
A further $2 million is encapsulated in tranche 5, which at this stage has no
specific milestone associated with it.
READ: Cape Lambert completes 157 drill holes at cobalt and copper
projects
The project involves reprocessing of cobalt-copper tailings contained in the
large Kipushi Tailings Storage Facility.

Assays from a 47-hole, 432-metre drilling program completed in early October
2018 are imminent and once these are received, work will start on preparing a
JORC-compliant resource estimate.
After this milestone, Sage said the company intended to "build a leaching plant
at the location where the electricity is and aims to be in production within 12
months of starting to build that plant".
The tailings dam extends for a kilometre, is more than 400-metres wide and up
to 15 metres deep in areas.
Low production costs
Cape Lambert expects relatively low costs of production with Sage saying in
late October, "The operating costs are reduced as there is no requirement for
crushing or grinding.
"It is basically reprocessing the tailings in a very simple process. It is easy to
build the plant, the technology is already there — it's now just a matter of
quantifying the resource, which will then be used to help attract funding."
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journalists & professional investors Proactive produce independent coverage on 1000's of companies across every sector for private
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No investment advice
The Company is a publisher. You understand and agree that no content published on the Site constitutes a recommendation that any particular security,
portfolio of securities, transaction, or investment strategy is suitable or advisable for any specific person. You understand that the Content on the Site is
provided for information purposes only, and none of the information contained on the Site constitutes an offer, solicitation or recommendation to buy or sell a
security. You understand that the Company receives either monetary or securities compensation for our services. We stand to benefit from any volume which
any Content on the Site may generate.
You further understand that none of the information providers or their affiliates will advise you personally concerning the nature, potential, advisability,
value, suitability or profitability of any particular security, portfolio of securities, transaction, investment, investment strategy, or other matter.
You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including Company-related
products, and that those opinions may be different from those obtained by using another product related to the Company. You understand and agree that
contributors may write about securities in which they or their firms have a position, and that they may trade such securities for their own account. In cases
where the position is held at the time of publication and such position is known to the Company, appropriate disclosure is made. However, you understand and
agree that at the time of any transaction that you make, one or more contributors may have a position in the securities written about. You understand that price
and other data is supplied by sources believed to be reliable, that the calculations herein are made using such data, and that neither such data nor such
calculations are guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be complete or accurate.
From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references may be
selective, may reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously published
information and data may not be current and should not be relied upon.
The Site does not, and is not intended to, provide investment, tax, accounting, legal or insurance advice, and is not and should not be construed as
providing any of the foregoing. You should consult an attorney or other relevant professional regarding your specific legal, tax, investment or other needs as
tailored to your specific situation.
In exchange for publishing services rendered by the Company on behalf of Cape Lambert Resources Limited named herein, including the promotion by the
Company of Cape Lambert Resources Limited in any Content on the Site, the Company receives from said issuer annual aggregate cash compensation in the
amount
up
to
Twenty
Five
Thousand
dollars
($25,000).
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