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American Pacific Borate & Lithium's DFS values Fort
Cady Borate Project at $1.7 billion
American Pacific Borate & Lithium Ltd (ASX:ABR) has delivered an exceptional
definitive feasibility study (DFS) for its flagship Fort Cady Borate Project in
California, US.
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The DFS has evaluated mining of the Fort Cady borate deposit to produce a
high purity (99.99%) boric acid (H3BO3) product along with sulphate of potash
(SOP).
Importantly, the DFS forecasts an unlevered, post tax net present value of
US$1.25 billion ($1.7 billion) and an internal rate of return (IRR) of 41%.

Share Information
ABR is proposing to produce about 408,000 metric tonnes per annum of boric
acid in multiple phases:
• Phase 1: 81,600 tonnes per annum (tpa) of boric acid with 36,000 tpa of
SOP;
• Phase 2: Additional 163,000 tpa of boric acid with 36,000 tpa of SOP;
• Phase 3: Additional 163,000 tpa of boric acid with 36,000 tpa of SOP;
• End of phase 3 total production: 408,000 tpa of boric acid with 108,000 tpa of
SOP.
The Fort Cady Borate Project had previously attained key mining permits for
phase 1, including the environmental approvals for commercial-scale
operations, which remain active and in good standing.
To capitalise on its large-scale borate ore reserve and mineral resource, ABR
also plans on gaining the necessary approvals to expand the processing
infrastructure and mine wellfield to accommodate phase 2 and phase 3
productions.
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Company Synopsis:
American Pacific Borates' (ASX:ABR) Fort
Cady Project in California hosts a multigenerational borate resource where boric
acid, gypsum and potassium sulphate will
be produced for the large North American
specialty fertiliser market and new high-end
technologies like electric vehicles and
space
shuttles.
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Boric acid and SOP, along with the by-products of gypsum and hydrochloric
acid (HCl) will be transported in bulk by road and/or railroad to domestic
consumers or to the ports in Los Angeles for export.

Mine gate to Port of Los Angeles
Operating both boric acid and SOP facilities enables the company to expand its
sales markets, as boron is used as a micronutrient, and optimise boric acid
operations by saving on input HCl requirements.
Alternatives for optimising boric acid production, additional boric acid related
product stream and future lithium production are also planned.
Process alternatives have been evaluated for lithium future production, which
will be based on utilising waste streams associated with boric acid production.
READ: American Pacific Borate & Lithium finalises DFS after updating
resource
ABR chief executive officer and managing director Michael Schlumpberger
said: "We believe the Fort Cady DFS demonstrates an outstanding boric acid
and SOP project driven by low upfront capex, high margins and low technical
risk.
"We are targeting a staggering US$321 million EBITDA in our first full year of
production which makes our Fort Cady Borate Project a substantial mining
project in a low risk, supportive jurisdiction.
"We intend to move quickly into a detailed engineering phase with a current
target to commence construction in Q4 CY2019 subject to finance and
permitting.
"The DFS certainly supports our ambition to become a globally significant
producer of borates."
Next steps
ABR aims to focus on the following over the coming months with a view to
being ready to commence construction in Q4 CY2019:
• Commencement of detailed engineering for phase 1;
• Progressing financing discussions with a view to financing phase one before
Q4 CY2019;
• Gaining necessary additional permits to enable production activities to
commence that are likely to be necessary for the drawdown of construction
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finance;
• Working on a strategy to decouple the SOP operation from the broader
operation that should provide additional financing options.
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No investment advice
The Company is a publisher. You understand and agree that no content published on the Site constitutes a recommendation that any particular security,
portfolio of securities, transaction, or investment strategy is suitable or advisable for any specific person. You understand that the Content on the Site is
provided for information purposes only, and none of the information contained on the Site constitutes an offer, solicitation or recommendation to buy or sell a
security. You understand that the Company receives either monetary or securities compensation for our services. We stand to benefit from any volume which
any Content on the Site may generate.
You further understand that none of the information providers or their affiliates will advise you personally concerning the nature, potential, advisability,
value, suitability or profitability of any particular security, portfolio of securities, transaction, investment, investment strategy, or other matter.
You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including Company-related
products, and that those opinions may be different from those obtained by using another product related to the Company. You understand and agree that
contributors may write about securities in which they or their firms have a position, and that they may trade such securities for their own account. In cases
where the position is held at the time of publication and such position is known to the Company, appropriate disclosure is made. However, you understand and
agree that at the time of any transaction that you make, one or more contributors may have a position in the securities written about. You understand that price
and other data is supplied by sources believed to be reliable, that the calculations herein are made using such data, and that neither such data nor such
calculations are guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be complete or accurate.
From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references may be
selective, may reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously published
information and data may not be current and should not be relied upon.
The Site does not, and is not intended to, provide investment, tax, accounting, legal or insurance advice, and is not and should not be construed as
providing any of the foregoing. You should consult an attorney or other relevant professional regarding your specific legal, tax, investment or other needs as
tailored to your specific situation.
In exchange for publishing services rendered by the Company on behalf of American Pacific Borates Ltd named herein, including the promotion by the
Company of American Pacific Borates Ltd in any Content on the Site, the Company receives from said issuer annual aggregate cash compensation in the
amount
up
to
Twenty
Five
Thousand
dollars
($25,000).
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