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Paddy Power Betfair upgraded to 'hold' following
summer share price slump

1 Year Share Price Graph

Bookie Paddy Power Betfair PLC (LON:PPB) has had a bad week but it
received a boost on Friday from Berenberg, which has upgraded the stock.
The shares were hit on Tuesday when the Irish government announced plans
to double betting duties but Berenberg is more concerned with the firm's
prospects in the US, where liberalisation of the regulations surrounding betting
on sporting events is taking place.
READ: Paddy Power Betfair's FanDuel teams up with Boyd Gaming
Berenberg believes that after all the early excitement about the opening up of
the US sports-betting market, it is too soon to start getting sceptical.
Its analysts value the opportunity at up to US$25bn. The German bank thinks
GVC Holdings PLC (LON:GVC) is the best positioned to exploit the market,
followed by Paddy Power Betfair, while William Hill plc could lag.
GVC remains its only 'buy' in the sector as, in Berenberg's view, it is still the
only gaming stock that is fundamentally undervalued in terms of its established
business.
Paddy Power gets some love, however, after a rough four months that has
seen the share price slump from 8,595p to 6,055p. Berenberg has cut its target
price from 7,000p to 6,500p but thanks to the recent share price slide that
makes it a 'hold', rather than a 'sell', which was Berenberg's previous rating.
"This is a risky call, but we struggle to see downside potential at this level,"
Berenberg said.
NBA is back! ????
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Company Synopsis:
We operate across a range of businesses
and territories and we are proud of our
market-leading positions. We are one of the
largest bookmakers (in revenue terms) in
the British and Irish market, and in
Australia. We launched Paddy Power in
Europe's biggest betting market, Italy, in
May 2012. And our B2B business offers
white-label services in partnership with
PMU in France and with BCLC in British
Columbia.
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We're making a change for 2018 regular season contests:
Pick 9 players. Drop your lowest score.
Learn more ➡️ https://t.co/8g1xfXaBtZ pic.twitter.com/77hXMRA59K
— FanDuel (@FanDuel) October 5, 2018
It has looked at the Paddy Power Betfair-FanDuel deal as well and thinks that the joint venture could benefit from
FanDuel's attractive brand and the distribution capabilities provided by Boyd Gaming.
"We think it could reach 15% market share over the long term," Berenberg asserted.
They are decent odds tbf @paddypower pic.twitter.com/xvsZQyxUvR
— Leon Emirali (@leonemirali) October 11, 2018
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No investment advice
The information on this Site is of a general nature only. It does not take your specific needs or circumstances into consideration, so you should look at your
own financial position, objectives and requirements and seek financial advice before making any financial decisions. You acknowledge and understand that
neither the Company, its related bodies corporate, the information providers or their affiliates will advise you personally about the nature, potential value or
suitability of any particular security, portfolio of securities, transaction, investment strategy, or other matter. You should read our FSG and any other relevant
disclosure documents and if necessary seek persona advice prior to making any investment decision.
You understand and agree that no Content (as defined below) published on the Site constitutes a recommendation that any particular security, portfolio of
securities, transaction, or investment strategy is suitable or advisable for any specific person.
You understand that in certain circumstances the Company, its related bodies corporate, the information providers or their affiliates may have received, or be
entitled to receive, financial or other consideration in connection with promoting, and providing information about, certain entities on the Site and in
communications otherwise provided to you.
You understand that price and other data is supplied by sources believed to be reliable, that the calculations herein are made using such data, and that neither
such data nor such calculations are guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be
complete or accurate. From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references
may be selective, may reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously
published information and data may not be current and should not be relied upon.
Before

you

act

on

any

general

advice

we

provide,

please

consider

whether

it

is

appropriate

for

your

personal

circumstances.

www.proactiveinvestors.co.uk

www.proactiveinvestors.com

www.proactiveinvestors.com.au

ca.proactiveinvestors.com

www.proactiveinvestors.de

United Kingdom

North America

Australia

Canada

Germany

www.proactiveinvestors.com.au
Powered by TCPDF (www.tcpdf.org)

Suite 102, 55 Mountain Street

Ultimo, NSW 2007

ABN: 19 132 787 654

