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Apple takes control of iPhone power management
systems with Dialog Semiconductor deal

Price:

US$205.89

Market Cap: US$947085.28M

Apple Inc (NASDAQ:AAPL) has struck a $600mln deal with Dialog
Semiconductor, a key supplier of iPhone components, which effectively gives
more control over the development and production of iPhone battery and power
systems.

1 Year Share Price Graph

Not strictly a takeover, Apple is paying to licence Dialog's power management
technologies, to transfer 'certain assets' and to hire more than 300 of Dialog
employees (about 16% of Dialog work-force, and who are already working on
Apple products).
In effect, the American tech company is taking the development and production
of certain iPhone components in-house.
READ: Apple and Amazon refute Bloomberg allegations of hardware hack by
Chinese spies
Apple will assume control of Dialog facilities in Livorno, Swindon, in Germany
Nabern and Neuaubing.
"Dialog has deep expertise in chip development, and we are thrilled to have
this talented group of engineers who've long supported our products now
working directly for Apple," said Apple's Johny Srouji, senior vice president of
hardware technologies.
"Our relationship with Dialog goes all the way back to the early iPhones, and
we look forward to continuing this long-standing relationship with them."
Apple is to pay Dialog $300mln in cash, and, is to prepay $300mln for Dialog
products to be delivered over the next three years.
Dialog will at the same time receive a broad range of new Apple contracts for
power management, audio subsystem, charging and other mixed-signal
integrated circuits.
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Company Synopsis:
Apple Inc. designs, manufactures, and
markets personal
computers, mobile
communication devices, and portable digital
music and video players, and sells a
variety of related software, services,
peripherals, and networking solutions.
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The deal is expected to complete in the first half of 2019.
Going forward, the remainder of the Dialog business aims to "sharpen its focus" in other, non-Apple related areas including Internet of Things (IoT),Mobile, Automotive and Computing & Storage.
Dialog also intends to buyback around 10% of its outstanding shares.
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No investment advice
The information on this Site is of a general nature only. It does not take your specific needs or circumstances into consideration, so you should look at your
own financial position, objectives and requirements and seek financial advice before making any financial decisions. You acknowledge and understand that
neither the Company, its related bodies corporate, the information providers or their affiliates will advise you personally about the nature, potential value or
suitability of any particular security, portfolio of securities, transaction, investment strategy, or other matter. You should read our FSG and any other relevant
disclosure documents and if necessary seek persona advice prior to making any investment decision.
You understand and agree that no Content (as defined below) published on the Site constitutes a recommendation that any particular security, portfolio of
securities, transaction, or investment strategy is suitable or advisable for any specific person.
You understand that in certain circumstances the Company, its related bodies corporate, the information providers or their affiliates may have received, or be
entitled to receive, financial or other consideration in connection with promoting, and providing information about, certain entities on the Site and in
communications otherwise provided to you.
You understand that price and other data is supplied by sources believed to be reliable, that the calculations herein are made using such data, and that neither
such data nor such calculations are guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be
complete or accurate. From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references
may be selective, may reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously
published information and data may not be current and should not be relied upon.
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