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Eland Oil & Gas posts first ever profit as production
trebles at Opuama field
Eland Oil & Gas PLC (LON:ELA) has recorded its first ever profit after two new
wells at its Opuama field in Nigeria meant production increased threefold in the
first half.
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Earlier this year, Eland drilled two successful infill wells, Opuama-8 and
Opuama-9, which helped to accelerate recovery.
READ: Eland reveals new Opuama and Ubima well test rates
Across the first six months of 2018, production from the OML 40 licence
averaged 17,146 barrels of oil per day (bopd) compared with just over 5,000
bopd for the same period last year, reaching almost 30,000 bopd more
recently.
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In total, the value of the oil produced came to US$87.9mln (H1 17:
US$20.2mln), helped by a strong recovery in oil prices (US$69 per barrel vs
US$37 last year).
The sharp rise in production meant Eland has reported a record set of results.
Revenue hit US$67.4mln (H1 17: US$0.8mln), while the company posted a
maiden profit of US$44.7mln (H1 17: Loss of US$22.4mln). Cash stood at
US$29.8mln (H1 17: US$23.3mln).
'Most important period ever'
"The first half of 2018 has been the most important operational and financial
period in Eland's history," said chief executive George Maxwell.
"With two successful infill wells completed on the Opuama field, average gross
production increased threefold to over 17,000 barrels of oil per day and has
since hit highest levels to date of nearly 30,000 bopd since period end, and will
continue to increase further in the near-term."
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He added: "The outlook for the remainder of this year is extremely exciting as we drive towards further record
production and financial performance in 2018."
Eland expects the outperformance to continue into the second half, with two more wells due to come on stream, which
should take average production past the 30,000 bopd mark.
Once work on those two wells is finished, Eland will move on to the Gbetiokun field, where it will re-enter Gbetiokun-1,
followed by drilling of Gbetiokun-3 as part of the initial phase of the field development plan.
An updated competent person's report (CPR) for OML 40 in April increased gross proved reserves by 20% to 39.5mln
barrels of oil (mmbbls) and increased proven plus probable reserves to 83.4mmbbls.
Not just Opuama
Over at Ubima, well testing operations are in progress with the F7000 reservoir tested at flow rates of up to 2,500 bopd.
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The D1000 reservoir is currently being tested, while the potential of two other reservoirs is also being assessed.
"We continue with the Ubima appraisal while also targeting first oil on Gbetiokun this year, further significantly
increasing the Company's production base," said Maxwell.
'Management more than proving themselves'
"Maiden profits and strong production/cash flow growth evidence the strong track record that management has
established over the last 12-18 months," said Peel Hunt analyst James Carmichael.
"We expect this to continue as development work on OML40 and Ubima accelerates."
The analyst has Eland as a 'buy' with a price target of 155p.
After rising on Thursday morning, the stock fell back to 118.5p in early afternoon trading, valuing the company at
around £265mln.
--Updates for share price and analyst comment--
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No investment advice
The Company is a publisher. You understand and agree that no content published on the Site constitutes a recommendation that any particular security,
portfolio of securities, transaction, or investment strategy is suitable or advisable for any specific person. You understand that the Content on the Site is
provided for information purposes only, and none of the information contained on the Site constitutes an offer, solicitation or recommendation to buy or sell a
security. You understand that the Company receives either monetary or securities compensation for our services. We stand to benefit from any volume which
any Content on the Site may generate.
You further understand that none of the information providers or their affiliates will advise you personally concerning the nature, potential, advisability,
value, suitability or profitability of any particular security, portfolio of securities, transaction, investment, investment strategy, or other matter.
You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including Company-related
products, and that those opinions may be different from those obtained by using another product related to the Company. You understand and agree that
contributors may write about securities in which they or their firms have a position, and that they may trade such securities for their own account. In cases
where the position is held at the time of publication and such position is known to the Company, appropriate disclosure is made. However, you understand and
agree that at the time of any transaction that you make, one or more contributors may have a position in the securities written about. You understand that price
and other data is supplied by sources believed to be reliable, that the calculations herein are made using such data, and that neither such data nor such
calculations are guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be complete or accurate.
From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references may be
selective, may reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously published
information and data may not be current and should not be relied upon.
The Site does not, and is not intended to, provide investment, tax, accounting, legal or insurance advice, and is not and should not be construed as
providing any of the foregoing. You should consult an attorney or other relevant professional regarding your specific legal, tax, investment or other needs as
tailored to your specific situation.
In exchange for publishing services rendered by the Company on behalf of Eland Oil & Gas PLC named herein, including the promotion by the Company of
Eland Oil & Gas PLC in any Content on the Site, the Company receives from said issuer annual aggregate cash compensation in the amount up to Twenty
Five
Thousand
dollars
($25,000).
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