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Coro Energy lands first Indonesia acquisition

0.45

Price:

£3.57 m

Market Cap:
Coro Energy Plc (LON:CORO) has announced a new acquisition, with a deal to
acquire a substantial stake in the Lengo gas field located offshore East Java,
Indonesia.
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Specifically, it is acquiring a 42.5% interest in the Bulu Production Sharing
Contract which hosts the Lengo field. The total deal value is set at
US$10.96mln, plus US$1.04mln of cost reimbursement, with the transaction
comprising a US$8mln cash payment and US$4mln to be paid in Coro shares.
READ: Hurricane Energy strikes US$387mln West of Shetland partnership deal
Lengo hosts some 359bn cubic feet of contingent, recoverable gas resources
(plus it has an estimated 420bn cubic feet of resource upside) and it has a
government approved field development plan - gas marketing efforts are
already underway, with a preliminary deal signed earlier this year.
James Menzies, Coro chief executive, said: "The Lengo gas discovery is the
right scale and in the right address, with an approved development plan and
direct access to high-value markets.
"This asset is well suited to nimble, independent E&P players with ambitions to
grow.
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Company Synopsis:

"We look forward to developing the full potential of the asset and the acreage
around it as we build a regional portfolio."
The transaction
Coro is acquiring its stake via a tripartite agreement with HyOil and AWE HyOil receives the US$4mln of Coro shares, while AWE receives the US$8mln
cash payment.

Coro Energy PLC's aim is to become a midtier, south east-focused exploration and
production
company.
action@proactiveinvestors.com.au

HyOil will initially receive the equivalent of US$2mln in Coro shares, upon completion of the deal, whilst the other
US$2mln is due in the future subject to certain project milestones being achieved.
It gives Coro a 42.5% stake in the asset, alongside existing partner Kris Energy (which also has 42.5%) and local
partners Satria Energindo and Satria Wijaya Kusuma which own 10% and 5% respectively.
Menzies added: "This first Indonesian acquisition provides Coro with a strong initial platform on which to progress our
South East Asian growth strategy; it has been crucial for us to find the right asset on which to build, and being an asset
with solid, proved gas resource base together with substantial technical and commercial upside, I believe this
transaction delivers that."
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No investment advice
The Company is a publisher. You understand and agree that no content published on the Site constitutes a recommendation that any particular security,
portfolio of securities, transaction, or investment strategy is suitable or advisable for any specific person. You understand that the Content on the Site is
provided for information purposes only, and none of the information contained on the Site constitutes an offer, solicitation or recommendation to buy or sell a
security. You understand that the Company receives either monetary or securities compensation for our services. We stand to benefit from any volume which
any Content on the Site may generate.
You further understand that none of the information providers or their affiliates will advise you personally concerning the nature, potential, advisability,
value, suitability or profitability of any particular security, portfolio of securities, transaction, investment, investment strategy, or other matter.
You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including Company-related
products, and that those opinions may be different from those obtained by using another product related to the Company. You understand and agree that
contributors may write about securities in which they or their firms have a position, and that they may trade such securities for their own account. In cases
where the position is held at the time of publication and such position is known to the Company, appropriate disclosure is made. However, you understand and
agree that at the time of any transaction that you make, one or more contributors may have a position in the securities written about. You understand that price
and other data is supplied by sources believed to be reliable, that the calculations herein are made using such data, and that neither such data nor such
calculations are guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be complete or accurate.
From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references may be
selective, may reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously published
information and data may not be current and should not be relied upon.
The Site does not, and is not intended to, provide investment, tax, accounting, legal or insurance advice, and is not and should not be construed as
providing any of the foregoing. You should consult an attorney or other relevant professional regarding your specific legal, tax, investment or other needs as
tailored
to
your
specific
situation.
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