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Core Exploration enters lithium off-take term sheet
with US$35 million prepayment, share rise

Price:

A$0.04

Market Cap:

Core Exploration Ltd (ASX:CXO) has entered into a non-binding term sheet
with one of China's largest lithium producers, Shandong RuiFu Lithium Co Ltd.

A$31.48M

1 Year Share Price Graph

Notably, the term sheet outlines a US$35 million pre-payment facility alongside
the 150,000 tonnes per annum lithium concentrate agreement for the Finniss
Lithium Project near Darwin.
The term sheet provides that Core and RuiFu intend to negotiate in good faith
with the aim of entering into legally binding agreements.
READ: Core Exploration eyes larger lithium resource at Grants following highgrade hits
Core's managing director Stephen Biggins said: "This funding and concentrate
supply term sheet with RuiFu, along with our existing prepayment agreement
with Yahua, sum to US$55 million in pre-payments, and has the potential to
provide the funding solution for the relatively low capex required to get the
Finniss Lithium Project into production.
"The execution of the non-binding term sheet not only validates the high quality
of Core's Finniss Lithium Project but also the strong success Core is having in
developing relationships with some of China's largest lithium producers."
"As we progress this project towards development we are continuing to build
relationships with potential off-takers from China, Korea and Japan.
"We see the development of Grants as just the beginning for Core, as we
anticipate Core's bank of Mineral Resources expand in the future, and our
entry into production should be well-timed to coincide with what we see as
rapidly increasing global long-term demand for lithium batteries."
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Off-take, prepayment facility, and placement
The term sheet proposed Core and RuiFu enter into legally binding agreements
related to a lithium concentrate off-take agreement, a US$35 million
prepayment facility, and a share placement.
The off-take agreement will be for up to 150,000 tonnes per annum for up to
five years at grades of between 5.0% and 5.5% lithium oxide.
The prepayment facility will see RuiFu prepay US$35 million in stages to Core
for lithium concentrate to be purchased under the off-take agreement.
RuiFu also intends to increase its equity holding to 10% in Core through a
share placement, which would raise an estimated $3 million using a 5 cent
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No investment advice
The information on this Site is of a general nature only. It does not take your specific needs or circumstances into consideration, so you should look at your
own financial position, objectives and requirements and seek financial advice before making any financial decisions. You acknowledge and understand that
neither the Company, its related bodies corporate, the information providers or their affiliates will advise you personally about the nature, potential value or
suitability of any particular security, portfolio of securities, transaction, investment strategy, or other matter. You should read our FSG and any other relevant
disclosure documents and if necessary seek persona advice prior to making any investment decision.
You understand and agree that no Content (as defined below) published on the Site constitutes a recommendation that any particular security, portfolio of
securities, transaction, or investment strategy is suitable or advisable for any specific person.
You understand that in certain circumstances the Company, its related bodies corporate, the information providers or their affiliates may have received, or be
entitled to receive, financial or other consideration in connection with promoting, and providing information about, certain entities on the Site and in
communications otherwise provided to you.
You understand that price and other data is supplied by sources believed to be reliable, that the calculations herein are made using such data, and that neither
such data nor such calculations are guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be
complete or accurate. From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references
may be selective, may reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously
published information and data may not be current and should not be relied upon.
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