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CentralNic closes transformational acquisition of
KeyDrive

84.5

Price:

£156.92 m

Market Cap:

CentralNic Group PLC (LON:CNIC) has entered into a conditional agreement
to acquire the entire share capital of KeyDrive.
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The initial consideration is US$35.8mln, representing an enterprise value of
US$44.5mln, plus a performance-based earn-out of up to US$10.5mln.
READ: CentralNic Group PLC has entered into a conditional agreement to
acquire the entire share capital of KeyDrive
KeyDrive is a global technology business that operates in the internet domain
name services industry. KeyDrive develops and operates software platforms
used for selling subscription-based tools for businesses to operate online,
including domain names, hosting, email, domain portfolio management and
online advertising services.
In 2017, KeyDrive generated revenues of US$58.26mln and adjusted
underlying earnings (EBITDA) of US$5.87mln.
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CentralNic, which derives its revenue from the worldwide sales of internet
domain names and associated web presence services, said the acquisition
would substantially increase its scale and product range, adding KeyDrive's
strength in the domain reseller and corporate services market to CentralNic's
existing expertise in the domain registry and retail registrar segments.
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Company Synopsis:
CentralNic Group PLC's Registry division is
a leading distributor of domain names, on
an exclusive basis, through retailers
globally. It is the only distributor with eight
of the top twenty new TLDs on its platform.

The directors believe that opportunities for both cost and revenue synergies
exist, which the board expects to be realised as the two businesses are
integrated.
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The consideration for the acquisition comprises US$16.5mln in cash funded
from a proposed placing of 46.1mln shares at 52p a share plus the issue of
28mln shares, valued at US$19.3mln (based on a value of 52p a share) to
Inter.Services, a holding company whose largest shareholder is Alex Siffrin, the
chief executive officer (CEO) of KeyDrive.
A performance-based earn-out of up to US$10.5mln will be put in place, of which a minimum of 15% will be settled in
cash with the rest settled by the issue of CentralNic shares at the prevailing market price.
Trading in CentralNic's shares, which had been suspended pending the KeyDrive announcement, resumed at 8.00am
on Monday, June 16, down 2.5p at 55.5p.
"The acquisition of KeyDrive is transformative for CentralNic, significantly increasing the Company's scale and giving it
significant extra firepower in the domain name industry to rival the traditional major players. KeyDrive's values and
reputation within the industry match CentralNic's. The acquisition makes strong strategic sense to CentralNic and is a
leap forward towards becoming a global leader," said Ben Crawford, CEO of CentralNic.
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Proactive Investors facilitate the largest global investor network across 4 continents in 4 languages. With a team of analysts
journalists & professional investors Proactive produce independent coverage on 1000's of companies across every sector for private
investors,
private
client
brokers,
fund
managers
and
international
investor
communities.
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No investment advice
The Company is a publisher. You understand and agree that no content published on the Site constitutes a recommendation that any particular security,
portfolio of securities, transaction, or investment strategy is suitable or advisable for any specific person. You understand that the Content on the Site is
provided for information purposes only, and none of the information contained on the Site constitutes an offer, solicitation or recommendation to buy or sell a
security. You understand that the Company receives either monetary or securities compensation for our services. We stand to benefit from any volume which
any Content on the Site may generate.
You further understand that none of the information providers or their affiliates will advise you personally concerning the nature, potential, advisability,
value, suitability or profitability of any particular security, portfolio of securities, transaction, investment, investment strategy, or other matter.
You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including Company-related
products, and that those opinions may be different from those obtained by using another product related to the Company. You understand and agree that
contributors may write about securities in which they or their firms have a position, and that they may trade such securities for their own account. In cases
where the position is held at the time of publication and such position is known to the Company, appropriate disclosure is made. However, you understand and
agree that at the time of any transaction that you make, one or more contributors may have a position in the securities written about. You understand that price
and other data is supplied by sources believed to be reliable, that the calculations herein are made using such data, and that neither such data nor such
calculations are guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be complete or accurate.
From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references may be
selective, may reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously published
information and data may not be current and should not be relied upon.
The Site does not, and is not intended to, provide investment, tax, accounting, legal or insurance advice, and is not and should not be construed as
providing any of the foregoing. You should consult an attorney or other relevant professional regarding your specific legal, tax, investment or other needs as
tailored to your specific situation.
In exchange for publishing services rendered by the Company on behalf of Centralnic Group PLC named herein, including the promotion by the Company of
Centralnic Group PLC in any Content on the Site, the Company receives from said issuer annual aggregate cash compensation in the amount up to Twenty
Five
Thousand
dollars
($25,000).
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