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Bacanora Lithium higher as it tees up US$150mln
loan for first phase at Sonora project

64.3

Price:

£143.91 m

Market Cap:

Bacanora Lithium Ltd (LON:BCN) shares rose on Thursday as the firm agreed
a US$150mln loan for the construction of the first phase of the mine at Sonora
in Mexico.

1 Year Share Price Graph

RK Mine Finance is putting up the money, which will cover a sizeable chunk of
the cost of an initial 17,500tpa lithium carbonate operation.
READ: Bacanora Lithium shares jump as it announces five-year off-take
contract extension with Japan's Hanwa
A feasibility study estimated the capital cost for this first phase operation at
US$420mln.
In addition, Bacanora estimates that a further US$40mln will be required for
working capital.

Share Information
Code:
Listing:
52 week

Talks are ongoing with off-take partner Hanwa, a Japanese trading firm, and
other strategic, long-term investors for the additional funding.
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In early morning trading, Bacanora shares were 6.3% higher at 92.5p.

Website:

Highly competitive facility

Company Synopsis:

www.bacanoralithium.com

Bacanora Lithium is an AIM listed company
focused on building, in collaboration with its
major shareholder and offtake partner,
Ganfeng Lithium (the world's largest lithium
metals producer), a 35,000 tonne per
annum open pit battery grade lithium
operation at its flagship asset, the Sonora
Lithium
Project
in
Mexico.

Peter Secker, chief executive, said the costs and terms of the facility
were highly competitive compared to other debt packages recently been
reported for greenfield lithium projects in Canada and Australia.
The facility has been structured as two bonds. The main bond has a six-year
term and will be issued at a price of US$138mln with a nominal value of
US$150mln.
The second bond has a nominal value of US$56mln and US$12mln purchase
price, a zero coupon and is repayable over twenty years.
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RK Finance will also be granted six million warrants.
Kiran Morzaria, CEO of Cadence Minerals Plc (LON:KNDC), which has around an 8% stake in Bacanora commented
that "we are genuinely excited that Bacanora has secured a senior debt funding package of this size."
-- Adds share price, Cadence Minerals comment --
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No investment advice
The Company is a publisher. You understand and agree that no content published on the Site constitutes a recommendation that any particular security,
portfolio of securities, transaction, or investment strategy is suitable or advisable for any specific person. You understand that the Content on the Site is
provided for information purposes only, and none of the information contained on the Site constitutes an offer, solicitation or recommendation to buy or sell a
security. You understand that the Company receives either monetary or securities compensation for our services. We stand to benefit from any volume which
any Content on the Site may generate.
You further understand that none of the information providers or their affiliates will advise you personally concerning the nature, potential, advisability,
value, suitability or profitability of any particular security, portfolio of securities, transaction, investment, investment strategy, or other matter.
You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including Company-related
products, and that those opinions may be different from those obtained by using another product related to the Company. You understand and agree that
contributors may write about securities in which they or their firms have a position, and that they may trade such securities for their own account. In cases
where the position is held at the time of publication and such position is known to the Company, appropriate disclosure is made. However, you understand and
agree that at the time of any transaction that you make, one or more contributors may have a position in the securities written about. You understand that price
and other data is supplied by sources believed to be reliable, that the calculations herein are made using such data, and that neither such data nor such
calculations are guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be complete or accurate.
From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references may be
selective, may reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously published
information and data may not be current and should not be relied upon.
The Site does not, and is not intended to, provide investment, tax, accounting, legal or insurance advice, and is not and should not be construed as
providing any of the foregoing. You should consult an attorney or other relevant professional regarding your specific legal, tax, investment or other needs as
tailored to your specific situation.
In exchange for publishing services rendered by the Company on behalf of Bacanora Lithium Ltd named herein, including the promotion by the Company of
Bacanora Lithium Ltd in any Content on the Site, the Company receives from said issuer annual aggregate cash compensation in the amount up to Twenty
Five
Thousand
dollars
($25,000).
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