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Micro Focus to sell SUSE business to private equity
firm EQTVIII for US$2.5bn
Micro Focus International PLC (LON:MCRO) shares jumped as it agreed to sell
its German software business SUSE to private equity firm EQTVIII SCSp for
US$2.535bn.
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SUSE will be sold on a cash and debt free basis with some of the proceeds to
be used to pay down Micro Focus debt. The proceeds may also be used for
general corporate purposes and shareholder returns.
Micro Focus said it believes EQT provides a "strong long-term investor" for
SUSE and allows it to focus on "delivering value to customers and
shareholders through effective management of infrastructure software assets in
an increasingly consolidating sector".
The deal is expected to be completed in the first quarter of calendar year 2019.
In late morning trading, shares in Micro Focus rose 4.8% to 1,387p.
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"The trimming down of the business and the promise of higher capital returns
has improved investor confidence, especially in light of the profit warning in
March," said David Madden, market analyst at CMC Markets.

Sector:

READ: Micro Focus shares crash as it cuts revenue guidance, CEO
resigns
"The share price has been in recovery since March, and if the upward trend
continues it could target 1,500p."

Micro Focus provides innovative software
that allows companies to dramatically
improve the business value of their
enterprise applications. Micro Focus
Enterprise Application Modernization and
Management software enables customers'
business applications to respond rapidly to
market changes and embrace modern
architectures with reduced cost and risk.

SUSE investment generates 'substantial shareholder value'
Micro Focus took on SUSE through its US$2.35bn acquisition of The
Attachmate Group in November 2014.
At the time, SUSE represented just over a fifth of the revenues of The
Attachmate Group.

Website:

Software & services
www.microfocus.com
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"In the three and a half years since that time we have invested significantly in the SUSE business," said Micro Focus
chairman Kevin Loosemore.
READ: Micro Focus jumps as says new US$40mln licensing deal will help bolster first-half revenue
"Executing as a separate product portfolio has enabled Nils Brauckmann, CEO SUSE, and the team to deliver against
the SUSE Business growth charter and enabled the SUSE Business to become a market leader in enterprise-grade,
open source software-defined infrastructure and application delivery solutions to the benefit of customers and partners.
"We are therefore delighted that this investment has generated substantial shareholder value and provided further
vindication of our portfolio approach to software management."
Loosemore said the deal delivers "compelling value" for Micro Focus. The enterprise valuation for SUSE is about 7.9 x
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revenue and 26.7 adjusted operating profit for the year ended 31 October 2017.
"We will evaluate how best to deploy the net proceeds of the transaction for the benefit of shareholders over the coming
months," Loosemore said.

Micro Focus to return US$1.7bn to shareholders, says Numis
Numis, which is acting as financial adviser and broker to Micro Focus on the deal, said it expects the group to return an
extra US$1.7bn to shareholders following completion of the sale.
"As previously, we model 2019 returns at a share price of 2,000p, and we raise 2020 earnings per share (EPS) to 251c
from 241c.However returns at the current price of 1,324p would give 2020 EPS of c.290c."
Micro Focus has run SUSE, a company that develops and sells Linux software to business customers such as Daimler,
Total and Air India, as a semi-independent division.
Last year SUSE generated revenue of US$303mln and adjusted operating profit of $98.7mln.

-- Adds broker comment and share price --
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Proactive Investors facilitate the largest global investor network across 4 continents in 4 languages. With a team of analysts
journalists & professional investors Proactive produce independent coverage on 1000's of companies across every sector for private
investors,
private
client
brokers,
fund
managers
and
international
investor
communities.
Contact us
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No investment advice
The Company is a publisher. You understand and agree that no content published on the Site constitutes a recommendation that any particular security,
portfolio of securities, transaction, or investment strategy is suitable or advisable for any specific person. You understand that the Content on the Site is
provided for information purposes only, and none of the information contained on the Site constitutes an offer, solicitation or recommendation to buy or sell a
security. You understand that the Company receives either monetary or securities compensation for our services. We stand to benefit from any volume which
any Content on the Site may generate.
You further understand that none of the information providers or their affiliates will advise you personally concerning the nature, potential, advisability,
value, suitability or profitability of any particular security, portfolio of securities, transaction, investment, investment strategy, or other matter.
You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including Company-related
products, and that those opinions may be different from those obtained by using another product related to the Company. You understand and agree that
contributors may write about securities in which they or their firms have a position, and that they may trade such securities for their own account. In cases
where the position is held at the time of publication and such position is known to the Company, appropriate disclosure is made. However, you understand and
agree that at the time of any transaction that you make, one or more contributors may have a position in the securities written about. You understand that price
and other data is supplied by sources believed to be reliable, that the calculations herein are made using such data, and that neither such data nor such
calculations are guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be complete or accurate.
From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references may be
selective, may reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously published
information and data may not be current and should not be relied upon.
The Site does not, and is not intended to, provide investment, tax, accounting, legal or insurance advice, and is not and should not be construed as
providing any of the foregoing. You should consult an attorney or other relevant professional regarding your specific legal, tax, investment or other needs as
tailored
to
your
specific
situation.
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