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Tesco boosted by 'buy' rating and target price hikes
by UBS and Deutsche Bank
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£22.78 billion
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Tesco PLC (LON:TSCO) shares edged higher on Monday after analysts at
UBS and Deutsche Bank maintained a 'buy' rating on the stock, raised their
target price and lifted earnings estimates.
The supermarket group last week reported a 1.8% rise in like-for-like (LFL)
sales in the 13 weeks to May 26, buoyed by the acquisition of wholesaler
Booker.
READ: Tesco up as it delivers tenth consecutive quarter of positive like-for-like
sales growth, boosted by Booker acquisition
UBS increased its target price to 300p from 290p, saying: "Booker is off to very
strong start under the Tesco umbrella - LFL sales of +12.4% is its best quarter
ever (and on a base of record sales)."
The investment bank added: "Management's target to grow wholesale revenue
by £2.5bn looks well underpinned; the run-rate suggesting within c.3 years.
Booker contributed +1.6% (UBS estimate) of total UK & Republic of Ireland LFL
of +3.5%.
"This pace of growth, beyond expectations, should drive multiple expansion - to
illustrate, every +100 basis points on our terminal growth rate (UBS estimates:
1.5%) adds circa £0.50per share to our discounted cash flow net asset value."
UBS upgraded its earnings forecasts for 2019-21 by 1-2% due to accelerated
growth from Booker.
Deutsche Bank raised its target price to 275p from 270p and lifted forecasts by
1-3%.
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Company Synopsis:
Tesco - the leading supermarket in Britain
With small grocery stores under the Tesco
Metro brand name, big supermarkets
outside cities (Tesco Extra) and 24-hour
stores.
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"Booker was the stand-out positive with LFL sales accelerating as the company
gained more existing and new business," it said.
"By contrast Asia and Central Europe sales remain weak. However, in total these represent less than 20% of group."
Deutsche Bank said the UK and Republic of Ireland sales growth came in "slightly ahead" of expectations.
While industry data suggests more inflation in the basket than at competitors, Deutsche Bank is "encouraged" by
comments that price investments had been made at the end of the quarter.
Shares in Tesco rose 0.3% to 255p in late morning trading.
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No investment advice
The Company is a publisher. You understand and agree that no content published on the Site constitutes a recommendation that any particular security,
portfolio of securities, transaction, or investment strategy is suitable or advisable for any specific person. You understand that the Content on the Site is
provided for information purposes only, and none of the information contained on the Site constitutes an offer, solicitation or recommendation to buy or sell a
security. You understand that the Company receives either monetary or securities compensation for our services. We stand to benefit from any volume which
any Content on the Site may generate.
You further understand that none of the information providers or their affiliates will advise you personally concerning the nature, potential, advisability,
value, suitability or profitability of any particular security, portfolio of securities, transaction, investment, investment strategy, or other matter.
You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including Company-related
products, and that those opinions may be different from those obtained by using another product related to the Company. You understand and agree that
contributors may write about securities in which they or their firms have a position, and that they may trade such securities for their own account. In cases
where the position is held at the time of publication and such position is known to the Company, appropriate disclosure is made. However, you understand and
agree that at the time of any transaction that you make, one or more contributors may have a position in the securities written about. You understand that price
and other data is supplied by sources believed to be reliable, that the calculations herein are made using such data, and that neither such data nor such
calculations are guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be complete or accurate.
From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references may be
selective, may reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously published
information and data may not be current and should not be relied upon.
The Site does not, and is not intended to, provide investment, tax, accounting, legal or insurance advice, and is not and should not be construed as
providing any of the foregoing. You should consult an attorney or other relevant professional regarding your specific legal, tax, investment or other needs as
tailored
to
your
specific
situation.
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