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Tesco up as it delivers tenth consecutive quarter of
positive like-for-like sales growth, boosted by
Booker acquisition
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Tesco PLC (LON:TSCO) has delivered a tenth consecutive quarter of positive
like-for-like sales growth, boosted by its acquisition of wholesale Booker which
closed earlier this year.
In a first-quarter trading update for the 13 weekend to 26 May 2018, the retail
giant reported group like-for-like sales growth of 1.8%, with an increase in the
UK & the Republic of Ireland of 3.5%. Analysts' forecasts were for a range of
1.7% to 2.5% growth, and the headline number is a slowing from growth of
2.3% in the previous quarter.
READ: Tesco to shut loss-making Tesco Direct website
The FTSE 100-listed group added that Booker - consolidated from 5 March
2018 - saw like-for-like sales growth of 14.3% in the period including tobacco 12.4% growth excluding tobacco - driven by a strong underlying performance
and new business wins.
It said that like-for-like sales at its UK supermarket operations were up 2.1%,
with the performance improving through the quarter - after taking the timing of
Easter into account - and recovering from the impact of adverse weather
conditions experienced in March.
The firm added that clothing like-for-like sales were up 1.7% with full price
sales participation in stores increasing by 140 basis points year-on-year to over
87%, although general merchandise as a whole negatively impacted total sales
growth as it continued to refine its ranges.
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Tesco said its grocery home shopping business performed strongly in the
quarter, with both transactions and basket size growing year-on-year, and more
customers using its Delivery Saver subscription service.
International performance weak
On the international front, Tesco said that despite a strong underlying performance in Central Europe, with growth in
fresh food and improving performance in Hungary, overall like-for-like sales were down 1.0% in the quarter, due to the
impact of regulatory changes.
Meanwhile, it added, Asia like-for-like sales were down 9.0%, although the performance improved towards the end of
the quarter as a decision to remove bulk-selling was annualised in April.
Dave Lewis, Tesco's chief executive said: "Our growth plans are on track and we are pleased with the momentum in the
business."
He added: "We are delighted with initial progress on Booker, and are focused on delivering the synergy benefits that our
merger brings."
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Tesco's recovery continues apace
Richard Hunter, head of markets at interactive investor, commented: "Tesco's recovery continues apace, with a quarter
of growth which builds on the lofty standards set in the full-year numbers in April."
He added: "Overall sales improved on the previous year, with the core UK and Ireland performance coming in even
stronger. Meanwhile, the wisdom of the Booker acquisition, whose own growth was particularly strong in the quarter, is
already becoming apparent, whilst the decision to focus more sharply on its more profitable lines with the removal of
Tesco Direct is sound."
Hunter concluded: "It is easy to forget the dominance Tesco enjoys in market share, such that the improved sales
performance is even more impressive. Even the recent switch, whereby wage growth is now outpacing inflation, could
boost Tesco's prospects in terms of stronger consumer confidence."
In early trading, Tesco shares were 2.4% higher at 255.9p.
-- Adds analysts comment, share price --
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No investment advice
The Company is a publisher. You understand and agree that no content published on the Site constitutes a recommendation that any particular security,
portfolio of securities, transaction, or investment strategy is suitable or advisable for any specific person. You understand that the Content on the Site is
provided for information purposes only, and none of the information contained on the Site constitutes an offer, solicitation or recommendation to buy or sell a
security. You understand that the Company receives either monetary or securities compensation for our services. We stand to benefit from any volume which
any Content on the Site may generate.
You further understand that none of the information providers or their affiliates will advise you personally concerning the nature, potential, advisability,
value, suitability or profitability of any particular security, portfolio of securities, transaction, investment, investment strategy, or other matter.
You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including Company-related
products, and that those opinions may be different from those obtained by using another product related to the Company. You understand and agree that
contributors may write about securities in which they or their firms have a position, and that they may trade such securities for their own account. In cases
where the position is held at the time of publication and such position is known to the Company, appropriate disclosure is made. However, you understand and
agree that at the time of any transaction that you make, one or more contributors may have a position in the securities written about. You understand that price
and other data is supplied by sources believed to be reliable, that the calculations herein are made using such data, and that neither such data nor such
calculations are guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be complete or accurate.
From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references may be
selective, may reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously published
information and data may not be current and should not be relied upon.
The Site does not, and is not intended to, provide investment, tax, accounting, legal or insurance advice, and is not and should not be construed as
providing any of the foregoing. You should consult an attorney or other relevant professional regarding your specific legal, tax, investment or other needs as
tailored
to
your
specific
situation.
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