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Belvoir Lettings aims to take advantage of property
market disruption
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Belvoir Lettings PLC (LON:BLV) has navigated its way through the current
malaise affecting the property sector with some dexterity.
The AIM-listed business is the UK's largest franchised property agent and this
structure has been a substantial help, believes Dorian Gonsalves, chief
executive.
WATCH: Belvoir Lettings in good shape as profits hit another record
"It's their life in many cases," he told Proactive when talking about the
franchisees, so when problems arise, their attitude is how can we fix it.
Belvoir's recent annual results demonstrated the resilience of its model, which
now runs to 300 offices and four networks.
Other estate agents, notably Countrywide and Foxtons, have struggled with
weak house sales and inroads into the market by online agents such
as Purplebricks.
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Belvoir though saw franchise fees rise by 23% to £7.9mln, and underlying
profits climb by 39% to £4.9mln.

Website:

Some 17% of the fees rise related to a full year inclusion of Northwood.

We are the UK's largest property franchise
group delivering residential lettings and
sales,
and
property-related
financial
services through 365 individual businesses
nationwide. We operate through two
divisions: a network of property franchisees
and a network of financial advisers, which
combine to support our customers
throughout their property journey.

www.belvoirgroup.com

Company Synopsis:

Organic growth and the acquisition of 23 new outlets by its networks helped
sales rise by 14% to £11.3mln in the year to December.
21st year of profit growth
It was the 21st consecutive year of profit growth for the company, with the final
divided also increased.
Some 80% of Belvoir's revenue comes from letting, which insulates it to a large
degree from the 'disruptors'.
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Adding new outlets also has a big impact on a largely fixed cost base.
This year, 2018, eight franchisees have been added to the networks already, bringing in an extra £2.4mln of gross
revenue.
Even so, Belvoir is not independent of industry trends and Gonsalves said there were signs rents are slowing while
some voids are taking longer to fill.
Property shortfall
But he added there remains a shortfall of properties to buy and its franchisees are well-positioned to take advantage
from any further shake-out in the market.
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That is very possible. There are 10,000 independent property agents and challenges such as the imminent ban on
tenant fees will hit some of these hard.
Around 75 of Belvoir's franchisees currently are actively looking to acquire, through the company's assisted-acquisition
programme, says Gonsalves.
Under this scheme, Belvoir helps franchisees that want to expand by plugging any equity gap or shortfall (up to 30%) in
their funding for a deal.
It's a win-win for the franchisee and Belvoir, according to Gonsalves.
A typical franchise employs 4-5 people and looks after 250 properties but if a franchisee can acquire a similar business
within its own area, it can just tack on the revenue without the cost, sending profits climbing.
Belvoir meanwhile gets a boost from higher management services fees (MSF) from its franchisee and interest on its
loan.
Aim-listed dividend payer
Mortgage broking firm Brooks meanwhile was acquired to offer financial services to buyers, sellers, tenants and
landlords who want it, while the policy of helping landlords sell properties has also been expanded to boost client
retention.
The increased final payment of 3.5p (2016:3.4p) brought the total dividend for the year of 6.9p (2016: 6.8p), which at
the current share price of 105p, gives a yield of 6.6%.
"Looking to 2018, the board remains confident that the Belvoir Group will benefit from further consolidation within the
sector, further integration of our recent acquisitions to deliver additional efficiencies and diversification of propertyrelated services offered through our franchised networks, to ensure a continued increase in shareholder value," said
the annual statement.
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No investment advice
The Company is a publisher. You understand and agree that no content published on the Site constitutes a recommendation that any particular security,
portfolio of securities, transaction, or investment strategy is suitable or advisable for any specific person. You understand that the Content on the Site is
provided for information purposes only, and none of the information contained on the Site constitutes an offer, solicitation or recommendation to buy or sell a
security. You understand that the Company receives either monetary or securities compensation for our services. We stand to benefit from any volume which
any Content on the Site may generate.
You further understand that none of the information providers or their affiliates will advise you personally concerning the nature, potential, advisability,
value, suitability or profitability of any particular security, portfolio of securities, transaction, investment, investment strategy, or other matter.
You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including Company-related
products, and that those opinions may be different from those obtained by using another product related to the Company. You understand and agree that
contributors may write about securities in which they or their firms have a position, and that they may trade such securities for their own account. In cases
where the position is held at the time of publication and such position is known to the Company, appropriate disclosure is made. However, you understand and
agree that at the time of any transaction that you make, one or more contributors may have a position in the securities written about. You understand that price
and other data is supplied by sources believed to be reliable, that the calculations herein are made using such data, and that neither such data nor such
calculations are guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be complete or accurate.
From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references may be
selective, may reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously published
information and data may not be current and should not be relied upon.
The Site does not, and is not intended to, provide investment, tax, accounting, legal or insurance advice, and is not and should not be construed as
providing any of the foregoing. You should consult an attorney or other relevant professional regarding your specific legal, tax, investment or other needs as
tailored to your specific situation.
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In exchange for publishing services rendered by the Company on behalf of Belvoir Group PLC named herein, including the promotion by the Company of
Belvoir Group PLC in any Content on the Site, the Company receives from said issuer annual aggregate cash compensation in the amount up to Twenty Five
Thousand
dollars
($25,000).

www.proactiveinvestors.co.uk

www.proactiveinvestors.com

www.proactiveinvestors.com.au

ca.proactiveinvestors.com

www.proactiveinvestors.de

United Kingdom

North America

Australia

Canada

Germany

www.proactiveinvestors.com.au
Powered by TCPDF (www.tcpdf.org)

Suite 102, 55 Mountain Street

Ultimo, NSW 2007

ABN: 19 132 787 654

