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Galliford Try slumps as it raises capital and reports
profit drop after Carillion collapse
Galliford Try plc (LON:GFRD) shares plunged as the UK construction group
announced plans to raise £150mln from investors as it took a hit following the
collapse of Carillion PLC (LON:CLLN).
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The company said Carillion's demise has increased its cash commitments on a
joint venture by more than £150mln.The joint venture, which also includes
Balfour Beatty plc (LON:GFRD), is for the Aberdeen Western Peripheral Route
road project.
Shares fell 19% to 793p in morning trading.
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READ: Galliford Try and Balfour to take £85mln hit from Carillion's collapse
Galliford now expects construction of the Aberdeen venture to be completed
this summer, having fallen behind schedule.
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Carillion entered compulsory liquidation last month after failing to secure a
rescue deal in talks with lenders and the government, leaving many of its
contracts in doubt.
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Galliford said while it has sufficient financial resources to meet its obligations,
including the estimated impact of Carillion's failure, it would involve diverting
capital away from its Linden Homes and Partnerships and Regeneration
businesses.
It therefore intends to raise capital in the coming weeks to "strengthen further
the group's balance sheet and ensure that the group's businesses can continue
to pursue their respective growth opportunities that were set out in the 'Strategy
to 2021' announced in February 2017".
Carillion collapse hits profits
An exceptional charge of £25mln stemming from Carillion's collapse led to an
11% decline in pre-tax profit to £56.3mln in the first half through December
2017.
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Company Synopsis:
Galliford Try PLC provides construction
services throughout the United Kingdom
and is a house builder across the South of
England, Midlands and Eastern counties
with
an
affordable
housing
and
regeneration business. The company offers
a range of construction services across the
United Kingdom with specific sector
expertise in education, health, commercial,
leisure, interiors and facilities management.
action@proactiveinvestors.com.au

Excluding the one-off charge, however, pre-tax profit rose 29% to £81.3mln as
revenue rose 14% to £1.5bn.
The company's housebuilding division, Linden, delivered 1,587 completions, up from 1,491 last year. Revenue at
Linden increased 7% to £436.8mln.
"The market continues to be positive, underpinned by good mortgage availability, the government's ongoing
commitment to Help-to-Buy, and the recent stamp duty cut for first-time buyers," said chief executive Peter Truscot.
The affordable homes unit, Partnerships and Regeneration, saw revenue jump 55% to £223.5mln, while the
construction business achieved an 11% rise in revenue to £823.6mln.
www.proactiveinvestors.co.uk
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Galliford brings forward dividend cover
Galliford said it has brought forward plans to increase its dividend cover to two times pre-exceptional earnings per share
to the current year through June.
For the first half, it declared a dividend of 28p per share, up from 32p a year ago.
"While we remain cautious of the impact of the current political uncertainty and the medium-term outlook for the macroeconomy, we believe our focused strategy, strong order book and disciplined approach will deliver further growth and
shareholder value," Truscot said.

Proactive Investors facilitate the largest global investor network across 4 continents in 4 languages. With a team of analysts
journalists & professional investors Proactive produce independent coverage on 1000's of companies across every sector for private
investors,
private
client
brokers,
fund
managers
and
international
investor
communities.
Contact us

+61 (0)2 9280 0700

action@proactiveinvestors.com.au

No investment advice
The Company is a publisher. You understand and agree that no content published on the Site constitutes a recommendation that any particular security,
portfolio of securities, transaction, or investment strategy is suitable or advisable for any specific person. You understand that the Content on the Site is
provided for information purposes only, and none of the information contained on the Site constitutes an offer, solicitation or recommendation to buy or sell a
security. You understand that the Company receives either monetary or securities compensation for our services. We stand to benefit from any volume which
any Content on the Site may generate.
You further understand that none of the information providers or their affiliates will advise you personally concerning the nature, potential, advisability,
value, suitability or profitability of any particular security, portfolio of securities, transaction, investment, investment strategy, or other matter.
You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including Company-related
products, and that those opinions may be different from those obtained by using another product related to the Company. You understand and agree that
contributors may write about securities in which they or their firms have a position, and that they may trade such securities for their own account. In cases
where the position is held at the time of publication and such position is known to the Company, appropriate disclosure is made. However, you understand and
agree that at the time of any transaction that you make, one or more contributors may have a position in the securities written about. You understand that price
and other data is supplied by sources believed to be reliable, that the calculations herein are made using such data, and that neither such data nor such
calculations are guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be complete or accurate.
From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references may be
selective, may reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously published
information and data may not be current and should not be relied upon.
The Site does not, and is not intended to, provide investment, tax, accounting, legal or insurance advice, and is not and should not be construed as
providing any of the foregoing. You should consult an attorney or other relevant professional regarding your specific legal, tax, investment or other needs as
tailored
to
your
specific
situation.

www.proactiveinvestors.co.uk

www.proactiveinvestors.com

www.proactiveinvestors.com.au

ca.proactiveinvestors.com

www.proactiveinvestors.de

United Kingdom

North America

Australia

Canada

Germany

www.proactiveinvestors.com.au
Powered by TCPDF (www.tcpdf.org)

Suite 102, 55 Mountain Street

Ultimo, NSW 2007

ABN: 19 132 787 654

