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Dotdigital augmenting organic growth with shrewd
acquisitions
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A presence on some the major online platforms, such as world number one
Magento, has been behind bulk emailer dotdigital PLC's (LON:DOTD)
impressive performance.
Group revenue rose 25% to £18.8mln in the six months to the end of 2017 from
£15.0mln in the first half of the year, with organic revenue growth clocking in at
17% to £17.5mln from £15.0mln in the first half.
READ: dotdigital's growth surge continues
International sales represented a quarter of all sales, with overseas revenues
up 22% from the first half of the year. Revenue from the US region was up
roughly 44% to US$3.3mln from US$2.3mln in the first six months of 2017,
driven by dotdigital's channel partners and system integrators for Magento and
Shopify.
Sales in the Asia Pacific shot up, albeit from a small base, to roughly A$0.9mln
from A$0.5mln.
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The group's underlying earnings (EBIT) were in line with management's
expectations. The cash balance at the end of the year was £10.5mln, reflecting
cash outflow of £11.5mln for the acquisition and funding of Comapi during the
period.
Comapi bedding in nicely
Acquired in November 2017 for £11mln in cash, Comapi is a fast-growing
business focused on the omni-channel messaging and cloud communication
market.
Comapi has built a scalable software platform that allows businesses to
communicate with their consumers across multiple conversational messaging
channels including the growing market for live chat.
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Company Synopsis:
dotDigital Group Plc (" dotDigital or the
Group") has grown to become a leader in
the provision of intuitive Software as a
service ('SaaS') products for digital
marketing professionals. These products
include the Group's email marketing
platform, dotMailer and a online survey
offering. dotDigital&nbsp;is traded in the
ISDX
Exchange
HERE.
action@proactiveinvestors.com.au

Integration into the dotdigital platform will enable dotdigital to deliver aligned
conversational messaging across channels including email, mobile push, SMS,
Facebook messenger, Apple business messenger, Twitter and live chat.
"In acquiring Comapi, we have taken a significant step toward creating a fully-fledged, omnichannel marketing
automation platform," said Milan Patel, the chief executive officer of dotdigital.
What dotmailer does
According to the brochure, dotmailer provides marketers a single solution to message customers through email, mobile
and social media and other electronic forms. The dotmailer platform and tools share data seamlessly with clients'
customer relations management (CRM), eCommerce and third party applications, with a managed service if required.
"The dotmailer platform continues to evolve and innovate, providing highly sophisticated yet 'easy-to-use' marketing
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automation tools that empower our clients and this we believe is part of the true essence of our continued success,"
Patel said.
"Alongside our organic growth strategy, we will continue to look for acquisitions of an earnings enhancing or strategic
nature that could add to dotmailer's platform capabilities."
The new general data protection regulation will change the rules
During the latter half of 2017, the group launched additional features to help customers achieve compliance with the
new general data protection regulation (GDPR).
"As GDPR implementation moves closer, we are increasing our efforts to educate the market through our seminar
programme and by highlighting the additional features now available on our platform to help achieve compliance with
the expected new regulations that come into force in May 2018," Patel said.
Premium rating justified by growth opportunities
Like revenues, the share price has also been growing, though it is not the most traded share on the market.
Over the past twelve months, the shares have risen about 50% to 89p, valuing the group at £266mln.
House broker finnCap said the half-year results represented a positive trading update.
"With cash of £10.5mln the group retains the wherewithal to pursue all strategic opportunities, including further
acquisitions. We lift our target price to 115p, a premium rating worthy of consistent strong delivery," the broker said.
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No investment advice
The Company is a publisher. You understand and agree that no content published on the Site constitutes a recommendation that any particular security,
portfolio of securities, transaction, or investment strategy is suitable or advisable for any specific person. You understand that the Content on the Site is
provided for information purposes only, and none of the information contained on the Site constitutes an offer, solicitation or recommendation to buy or sell a
security. You understand that the Company receives either monetary or securities compensation for our services. We stand to benefit from any volume which
any Content on the Site may generate.
You further understand that none of the information providers or their affiliates will advise you personally concerning the nature, potential, advisability,
value, suitability or profitability of any particular security, portfolio of securities, transaction, investment, investment strategy, or other matter.
You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including Company-related
products, and that those opinions may be different from those obtained by using another product related to the Company. You understand and agree that
contributors may write about securities in which they or their firms have a position, and that they may trade such securities for their own account. In cases
where the position is held at the time of publication and such position is known to the Company, appropriate disclosure is made. However, you understand and
agree that at the time of any transaction that you make, one or more contributors may have a position in the securities written about. You understand that price
and other data is supplied by sources believed to be reliable, that the calculations herein are made using such data, and that neither such data nor such
calculations are guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be complete or accurate.
From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references may be
selective, may reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously published
information and data may not be current and should not be relied upon.
The Site does not, and is not intended to, provide investment, tax, accounting, legal or insurance advice, and is not and should not be construed as
providing any of the foregoing. You should consult an attorney or other relevant professional regarding your specific legal, tax, investment or other needs as
tailored
to
your
specific
situation.
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