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Azumah Resources outlines fully underwritten
rights issue
Azumah Resources (ASX:AZM) will raise circa $2.3 million through a 1:5 nonrenounceable rights issue, which is to be fully underwritten by Perth broker,
Patersons Securities.

Price:

A$0.017

Market Cap:

A$13.3M

1 Year Share Price Graph

The funds raised through the rights issue will strengthen the company's ability
to deliver on a variety of initiatives in the coming months at its Wa Gold Project
in Ghana, West Africa.
The positive momentum continues for Azumah who earlier this week outlined a
transformational $17 million earn-in detail with new partner Ibaera Capital.
Stephen Stone, managing director, commented: "The rights issue enables
shareholders to add to their existing share holdings at a generously discounted
and broker fee exempt price at a pivotal point for the company as it sets out to
boost resources and reserves.
"With the additional support to come from the earn-in deal struck this week with
Ibaera, we will be able to accelerate the overall development of the project."
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Azumah eligible shareholders will be able to acquire one new share for every
five shares held at 5.00PM (Perth time) on 16 August 2017, also known as the
record date.
The issue price is $0.02, which represents a ~20% discount to the 30-day
volume-weighted average price (VWAP) on ASX of ~$0.025 and a 28.5%
discount to the last sale price of $0.028.
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The funds from the rights issue will be applied to in-country operating
commitments, $250,000 to complete the acquisition of the Julie West Licence
and the high-grade Mineral Resources it hosts, working capital and to maintain
balance sheet strength.
The prospectus is planned to be lodged with ASIC on 10 August and the rights
issue is expected to close 1 September.
Further details of the offer will be outlined in the prospectus.
$17 million earn-in deal
The deal with Perth-managed Ibaera Capital GP Limited will see a two-stage
cash injection over two years of up to US$13.5 million (~A$17 million) for up to
a 47.5% interest in Azumah's wholly owned Ghana operating company,
Azumah Resources Ghana Limited.
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This structure will limit the dilution that shareholders would normally encounter
for a market based raising at the corporate level.
The objective of the deal is to boost gold resources and reserves above the
present 2.1 million ounces and 624,000 ounces respectively.
Furthermore it aims to deliver within a two-year time frame, or less, a revised
feasibility study to support the funding and development of the presently
proposed 90,000 ounce per year gold operation.
Execution of the full earn-in, investment and joint venture agreement (EIJVA) is
expected by 31
August 2017.
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No investment advice
The information on this Site is of a general nature only. It does not take your specific needs or circumstances into consideration, so you should look at your
own financial position, objectives and requirements and seek financial advice before making any financial decisions. You acknowledge and understand that
neither the Company, its related bodies corporate, the information providers or their affiliates will advise you personally about the nature, potential value or
suitability of any particular security, portfolio of securities, transaction, investment strategy, or other matter. You should read our FSG and any other relevant
disclosure documents and if necessary seek persona advice prior to making any investment decision.
You understand and agree that no Content (as defined below) published on the Site constitutes a recommendation that any particular security, portfolio of
securities, transaction, or investment strategy is suitable or advisable for any specific person.
You understand that in certain circumstances the Company, its related bodies corporate, the information providers or their affiliates may have received, or be
entitled to receive, financial or other consideration in connection with promoting, and providing information about, certain entities on the Site and in
communications otherwise provided to you.
You understand that price and other data is supplied by sources believed to be reliable, that the calculations herein are made using such data, and that neither
such data nor such calculations are guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be
complete or accurate. From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references
may be selective, may reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously
published information and data may not be current and should not be relied upon.
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