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Aspire Mining increases exposure to near-term coal
production
Aspire Mining (ASX:AKM) has entered into an agreement to facilitate the
exercise of its option to increase its ownership to 100% from 50% in the
Ekhgoviin Chuluu Joint Venture (ECJV).
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The ECJV owns a 90% interest in the near-term development opportunity, the
Nuurstei Coking Coal Project located in Mongolia.
Nuurstei contains a JORC resource of 4.75 million tonnes in the Indicated
category and 8.1 million tonnes in the Inferred category.
Aspire has also agreed to restructure existing debt and interest obligations as
well as undertake a capital raising, which is expected to significantly strengthen
the Aspire balance sheet.
These are important steps in the recapitalisation and repositioning of the
company as a near term Mongolian coking coal miner, which can see the
company achieve a valuation re-rating.
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In connection with these transactions, Spectral Investments Pty Ltd and major
shareholder Mr Bat-Erdene Khadbaasan have agreed to convert amounts
drawn down by Aspire under a short term debt facility into equity.
Each of these transactions is subject to Aspire successfully completing a
proposed capital raising and shareholder approval.
Aspire is seeking to raise up to A$4 million by issuing up to 200 million shares
priced at $0.02 in a prospectus offering.
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Website: www.aspiremininglimited.com
Company Synopsis:
Aspire Mining Ltd (ASX:AKM) is an
exploration and development company
focused on discovering and developing
world class premium coal deposits in
Mongolia. Its Northern Railways subsidiary
is developing the Erdenet to Ovoot rail
project.
action@proactiveinvestors.com.au

Shares will come with a 1:1 attaching option exercisable at $0.025 expiring in
12 months.
The company will be able to accept oversubscription applications for an
additional 50 million shares or A$1 million.
Financing details
The payment for exercise of the ECJV option is US$1 million and the grant of a
royalty in respect to future production of saleable coking coal from the Nuurstei
Coking Coal Project.
It has further been agreed that the US$1 million payable can be satisfied
through the issue of US$1 million in equity securities on the same terms as
those issued under the capital raising.

www.proactiveinvestors.co.uk

www.proactiveinvestors.com

www.proactiveinvestors.com.au

ca.proactiveinvestors.com

www.proactiveinvestors.de

United Kingdom

North America

Australia

Canada

Germany

www.proactiveinvestors.com.au

Suite 102, 55 Mountain Street

Ultimo, NSW 2007

ABN: 19 132 787 654

Aspire also has debt outstanding that includes US$5 million under a long term
debt facility and US$1.5 million under a short term facility.
It has been agreed that the US$1.5 million short term facility will be rolled into
the long term debt facility, which has had its repayment date extended to 17
August, 2019.
Aspire has agreed to pay down the loan from 50% of net free cash flow before
interest and tax from the Nuurstei Coking Coal Project once that project moves
into production.
The impact of the debt for equity conversions, along with the option payment in
shares results in the issuance of circa 131.6 million shares and options for a
value of A$2.6 million.
Analysis
Collectively, these transactions are expected to significantly strengthen the
Aspire balance sheet by:
- Aspire acquiring an additional 45% beneficial interest in the Nuurstei Coking
Coal Project;
- Consolidating and extending existing debt facilities out to August 2019;
- Adding up to A$4 million in cash (less capital raising expenses) pursuant to
the capital raising; and
- Facilitating the issue of circa A$2.6 million in equity in lieu of cash payments
(pursuant to the ECJV option exercise arrangements as well as existing debt
and interest payment obligations).
By advancing Nuurstei into production, Aspire will expect a re-rating of its
current valuation.
If the proposed capital raising and debt-equity swaps are completed, Aspire will
have a market cap of circa $24.4 million and enterprise value of circa $29
million.
With Nuurstei in production, Aspire will join the ASX junior coal miner ranks
alongside:
- Stanmore Coal (ASX:SMR) $83.3 million market cap and $91 million
enterprise value;
- TerraCom (ASX:TER) $86.8 million market cap and $288 million enterprise
value; and
- Universal Coal Plc (ASX:UNV) $75.7 million market cap and $86 million
enterprise value.
While Nuurstei is only seen as a starter project for Aspire while it progresses
Ovoot, Mongolia's second largest coking coal project, it can still act as an
important value catalyst for the company.
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Proactive Investors facilitate the largest global investor network across 4 continents in 4 languages. With a team of analysts
journalists & professional investors Proactive produce independent coverage on 1000's of companies across every sector for private
investors,
private
client
brokers,
fund
managers
and
international
investor
communities.
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No investment advice
The Company is a publisher. You understand and agree that no content published on the Site constitutes a recommendation that any particular security,
portfolio of securities, transaction, or investment strategy is suitable or advisable for any specific person. You understand that the Content on the Site is
provided for information purposes only, and none of the information contained on the Site constitutes an offer, solicitation or recommendation to buy or sell a
security. You understand that the Company receives either monetary or securities compensation for our services. We stand to benefit from any volume which
any Content on the Site may generate.
You further understand that none of the information providers or their affiliates will advise you personally concerning the nature, potential, advisability,
value, suitability or profitability of any particular security, portfolio of securities, transaction, investment, investment strategy, or other matter.
You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including Company-related
products, and that those opinions may be different from those obtained by using another product related to the Company. You understand and agree that
contributors may write about securities in which they or their firms have a position, and that they may trade such securities for their own account. In cases
where the position is held at the time of publication and such position is known to the Company, appropriate disclosure is made. However, you understand and
agree that at the time of any transaction that you make, one or more contributors may have a position in the securities written about. You understand that price
and other data is supplied by sources believed to be reliable, that the calculations herein are made using such data, and that neither such data nor such
calculations are guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be complete or accurate.
From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references may be
selective, may reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously published
information and data may not be current and should not be relied upon.
The Site does not, and is not intended to, provide investment, tax, accounting, legal or insurance advice, and is not and should not be construed as
providing any of the foregoing. You should consult an attorney or other relevant professional regarding your specific legal, tax, investment or other needs as
tailored to your specific situation.
In exchange for publishing services rendered by the Company on behalf of Aspire Mining Ltd named herein, including the promotion by the Company of Aspire
Mining Ltd in any Content on the Site, the Company receives from said issuer annual aggregate cash compensation in the amount up to Twenty Five
Thousand
dollars
($25,000).
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