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European Lithium confirms economic lithium
project
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Price:

$48.08 m

Market Cap:

European Lithium (ASX:EUR) has confirmed the technical and economic
viability through an initial mine design study at its advanced Wolfsberg Lithium
Project in Austria.

1 Year Share Price Graph

The study results show that the pegmatite veins can be mined economically
with an estimated preliminary pre-tax net present value (NPV) of US$94.8
million.
The current JORC resource supports a mine life of 13 years with potential to
increase mine life and production rate as additional resources are developed.
Furthermore, independent consulting engineers have confirmed the ability to
produce battery grade lithium carbonate from Wolfsberg concentrate.
Steve Kesler, CEO, commented: "Following completion of the current
exploration program and pre-feasibility study we plan to undertake further
drilling as part of the definitive feasibility study to upgrade the deeper resources
to indicated category."
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The study shows that the pegmatite veins can be mined economically using
long hole open stoping.
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www.europeanlithium.com

The project becomes more attractive economically as it is expanded beyond
that supported by the current JORC resource.

European Lithium is a listed (ASX:
EUR)(FRA:
PF8)(VSE:
ELI)
mining
exploration and development company
focusing on its wholly owned Wolfsberg
Lithium Project in Austria. We aim to be the
first local lithium supplier into an integrated
European
battery
supply
chain.

A preliminary evaluation of the project economics includes:
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An essential component is the use of ore sorting to reject waste dilution

- Capex cost of US$178.8 million;
- 13 years life of mine (LoM);
- LoM revenue of US$972 million or US$74.8 annually
- LoM EBITDA of US$509 million or US$39.2 annually; and
- Pre-tax NPV of US$94.8 million.
Wolfsberg Lithium Project
The Wolfsberg project recently had a 75% increase of JORC resource
tonnages to 6.3 million tonnes at 1.17% lithium oxide completed in November
2016.
The project is comprised of 22 original and 32 overlapping exploration licences
and a mining licence over 11 mining areas has been issued by the Austrian
Mining Authority.
www.proactiveinvestors.co.uk

www.proactiveinvestors.com

www.proactiveinvestors.com.au

ca.proactiveinvestors.com

www.proactiveinvestors.de

United Kingdom

North America

Australia

Canada

Germany

www.proactiveinvestors.com.au

Suite 102, 55 Mountain Street

Ultimo, NSW 2007

ABN: 19 132 787 654

Wolfsberg was discovered by Minerex in the 1980s, a period when the lithium
demand and price did not support project development.
European Lithium undertook a successful program to verify the Minerex
historical data, which has been used to in associate with recent drill results to
compile this JORC resource.
The project has had 17,000 metres of drilling and 1,400 metres of declines,
drives and crosscuts completed and installed by previous owners, and this
work will allow the company to examine routes to fast track the development
phase.
Analysis
The study results are positive for European Lithium for a number of reasons,
firstly they confirm the Wolfsberg project to be technically and economically
viable with a preliminary valuation of US$94.8 million.
Secondly, the project has proven to be able to produce 99.9% battery grade
lithium carbonate from the project's concentrate.
Thirdly, the study has outlined the upside potential for the project's valuation
that exists should the JORC resource be increased.
This is significant given the resource has been declared by previous owners as
considerably greater than the current JORC compliant resource.
A deep drilling program is currently in progress and the first two holes have
confirmed that the pegmatite veins do extend to depth.
This program will complete by end April and an updated resource is expected
by end May.
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No investment advice
The Company is a publisher. You understand and agree that no content published on the Site constitutes a recommendation that any particular security,
portfolio of securities, transaction, or investment strategy is suitable or advisable for any specific person. You understand that the Content on the Site is
provided for information purposes only, and none of the information contained on the Site constitutes an offer, solicitation or recommendation to buy or sell a
security. You understand that the Company receives either monetary or securities compensation for our services. We stand to benefit from any volume which
any Content on the Site may generate.
You further understand that none of the information providers or their affiliates will advise you personally concerning the nature, potential, advisability,
value, suitability or profitability of any particular security, portfolio of securities, transaction, investment, investment strategy, or other matter.
You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including Company-related
products, and that those opinions may be different from those obtained by using another product related to the Company. You understand and agree that
contributors may write about securities in which they or their firms have a position, and that they may trade such securities for their own account. In cases
where the position is held at the time of publication and such position is known to the Company, appropriate disclosure is made. However, you understand and
agree that at the time of any transaction that you make, one or more contributors may have a position in the securities written about. You understand that price
and other data is supplied by sources believed to be reliable, that the calculations herein are made using such data, and that neither such data nor such
calculations are guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be complete or accurate.
From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references may be
selective, may reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously published
information and data may not be current and should not be relied upon.
The Site does not, and is not intended to, provide investment, tax, accounting, legal or insurance advice, and is not and should not be construed as
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providing any of the foregoing. You should consult an attorney or other relevant professional regarding your specific legal, tax, investment or other needs as
tailored to your specific situation.
In exchange for publishing services rendered by the Company on behalf of European Lithium Ltd named herein, including the promotion by the Company of
European Lithium Ltd in any Content on the Site, the Company receives from said issuer annual aggregate cash compensation in the amount up to Twenty
Five
Thousand
dollars
($25,000).
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