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Upgrades are coming for oil services sector Canaccord
Upgrades are coming to the oil services sector, so says Canaccord Genuity,
but even so the broker also adds that finding valuations in sector remains
problematic.
Analyst Alex Brooks highlights that the sector could be seen as "wildly
expensive" by the broker's core valuation metric - forward consensus P/E - but
more conservative metrics show it to be stable at just a small premium to book
value.
"This feels about right to us for much of the sector, although for some of the
names we believe book value remains at risk of major further downgrades," the
analyst said in a note.
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Canaccord lifted its forecasts, albeit slightly, across much of the sector and it
notes 'top picks' Amec Foster Wheeler Plc (LON:AMFW) and Gulf Marine
Services Plc (LON:GMS) both seem "unreasonably cheap".
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"We continue to prefer asset-light, well-financed businesses and most of our
BUYs in the sector are both," Brooks said.
"Where companies do carry debt we look for limited liquidity needs, ideally with
no refinancing required this decade. After the run-up in the sector the "value"
names in the sector generally come with challenges."
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No investment advice
The Company is a publisher. You understand and agree that no content published on the Site constitutes a recommendation that any particular security,
portfolio of securities, transaction, or investment strategy is suitable or advisable for any specific person. You understand that the Content on the Site is
provided for information purposes only, and none of the information contained on the Site constitutes an offer, solicitation or recommendation to buy or sell a
security. You understand that the Company receives either monetary or securities compensation for our services. We stand to benefit from any volume which
any Content on the Site may generate.
You further understand that none of the information providers or their affiliates will advise you personally concerning the nature, potential, advisability,
value, suitability or profitability of any particular security, portfolio of securities, transaction, investment, investment strategy, or other matter.
You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including Company-related
products, and that those opinions may be different from those obtained by using another product related to the Company. You understand and agree that
contributors may write about securities in which they or their firms have a position, and that they may trade such securities for their own account. In cases
where the position is held at the time of publication and such position is known to the Company, appropriate disclosure is made. However, you understand and
agree that at the time of any transaction that you make, one or more contributors may have a position in the securities written about. You understand that price
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and other data is supplied by sources believed to be reliable, that the calculations herein are made using such data, and that neither such data nor such
calculations are guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be complete or accurate.
From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references may be
selective, may reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously published
information and data may not be current and should not be relied upon.
The Site does not, and is not intended to, provide investment, tax, accounting, legal or insurance advice, and is not and should not be construed as
providing any of the foregoing. You should consult an attorney or other relevant professional regarding your specific legal, tax, investment or other needs as
tailored
to
your
specific
situation.
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