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Shell is 'ripe to deliver' and 2017 is an inflection year
- broker
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Royal Dutch Shell Plc's (LON:RDSB) portfolio is 'ripe to deliver', according to
JP Morgan, which rates the stock as 'overweight' and sees 2017 as an
inflection year for the oil supermajor.
JP Morgan analyst Christyan Malek says investors should buy ahead of further
capex cuts and free cash flow uplift.
In a note Malek said: "the recent Brazil field trip left us incrementally positive on
scope to cut capex further in 2017-18 as economies of scale on cost improve
and internal efficiencies take effect.

Share Information

"The key pushback following our upgrade has been whether Shell can
institutionalize a cultural shift towards capital discipline - we came away
reassured that the 'penny has dropped' across the company."
Malek also highlighted that dividend coverage is forecast to improve to 1.8
times by 2018, compared to 0.5 times in 2016. According to the analyst Shell's
delivery of high margin barrels in deepwater is key to unlocking free cash flow
growth, with 200,000 barrels oil equivalent per day and capex drops of
materially.
Significantly, he adds that the combination of lower capex and incremental
barrels should see Shell's cash break-even to US$45 from US$60 per barrel by
2020.
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Company Synopsis:
Royal Dutch Shell consists of the upstream
businesses of Exploration & Production
and Gas & Power and the downstream
businesses of Oil Products, Chemicals and
Oil Sands with 104,000 employees in more
than
110
countries.
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No investment advice
The Company is a publisher. You understand and agree that no content published on the Site constitutes a recommendation that any particular security,
portfolio of securities, transaction, or investment strategy is suitable or advisable for any specific person. You understand that the Content on the Site is
provided for information purposes only, and none of the information contained on the Site constitutes an offer, solicitation or recommendation to buy or sell a
security. You understand that the Company receives either monetary or securities compensation for our services. We stand to benefit from any volume which
any Content on the Site may generate.
You further understand that none of the information providers or their affiliates will advise you personally concerning the nature, potential, advisability,
value, suitability or profitability of any particular security, portfolio of securities, transaction, investment, investment strategy, or other matter.
You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including Company-related
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products, and that those opinions may be different from those obtained by using another product related to the Company. You understand and agree that
contributors may write about securities in which they or their firms have a position, and that they may trade such securities for their own account. In cases
where the position is held at the time of publication and such position is known to the Company, appropriate disclosure is made. However, you understand and
agree that at the time of any transaction that you make, one or more contributors may have a position in the securities written about. You understand that price
and other data is supplied by sources believed to be reliable, that the calculations herein are made using such data, and that neither such data nor such
calculations are guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be complete or accurate.
From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references may be
selective, may reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously published
information and data may not be current and should not be relied upon.
The Site does not, and is not intended to, provide investment, tax, accounting, legal or insurance advice, and is not and should not be construed as
providing any of the foregoing. You should consult an attorney or other relevant professional regarding your specific legal, tax, investment or other needs as
tailored
to
your
specific
situation.
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