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OM Holdings foresees no major impact on
manganese operation from train derailment
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OM Holdings (ASX: OMH) will continue production from the Bootu Creek
Manganese Mine as normal, despite a train derailment which could impact the
delivery of ore to customers over the next five to six weeks.

A$609.36M

1 Year Share Price Graph

A Genesee & Wyoming Australia (GWA) freight train travelling towards Darwin
was derailed on the Edith River Bridge north of Katherine on December 27,
2011 due to adverse wet conditions caused by Cyclone Grant.
The train was not carrying any of OM Holdings' manganese product.
A preliminary assessment indicates that the rail bridge can be repaired without
replacing major structural piers and spans.
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The recovery and repair program to reopen the track is expected to take about
30 days.
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OM Holdings utilises four train services each week from GWA to transport
manganese from the Muckaty Rail Siding to the Port of Darwin, where it is
shipped to export markets.
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The derailment is expected to impact on two of OM Holdings' scheduled export
shipments over the next five to six weeks.
OM Holdings is in discussions with customers to manage any potential impact
of the incident, with possibilities including utilising existing manganese product
stockpiles at the company's stockpile and distribution centres in Northern and
Southern China.
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In addition, the seasonal slow down of ore purchasing activity by Chinese
customers between mid-January and early February due to the Chinese New
Year holiday season is expected to help mitigate the impact of the incident.
In the meantime, product from Bootu will be stockpiled on the mine and at the
Muckaty rail siding, with railing and shipping to resume once the rail line is
reopened.
OM Holdings anticipates that about 6 shipments will be made from the Port of
Darwin in the first quarter of 2012, in line with the mine's budgeted shipment
schedule and previous first quarter shipments.
No long-term impacts to the company's revenue or take-or-pay obligations are
expected from the incident.
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No investment advice
The information on this Site is of a general nature only. It does not take your specific needs or circumstances into consideration, so you should look at your
own financial position, objectives and requirements and seek financial advice before making any financial decisions. You acknowledge and understand that
neither the Company, its related bodies corporate, the information providers or their affiliates will advise you personally about the nature, potential value or
suitability of any particular security, portfolio of securities, transaction, investment strategy, or other matter. You should read our FSG and any other relevant
disclosure documents and if necessary seek persona advice prior to making any investment decision.
You understand and agree that no Content (as defined below) published on the Site constitutes a recommendation that any particular security, portfolio of
securities, transaction, or investment strategy is suitable or advisable for any specific person.
You understand that in certain circumstances the Company, its related bodies corporate, the information providers or their affiliates may have received, or be
entitled to receive, financial or other consideration in connection with promoting, and providing information about, certain entities on the Site and in
communications otherwise provided to you.
You understand that price and other data is supplied by sources believed to be reliable, that the calculations herein are made using such data, and that neither
such data nor such calculations are guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be
complete or accurate. From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references
may be selective, may reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously
published information and data may not be current and should not be relied upon.
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