UK: +44 (0)207 989 0813
NA: +1 646 896 3065
AU +61 2 9280 0700
action@proactiveinvestors.com.au

Altech Chemicals Ltd
09:30 09 May 2016

Altech Chemicals Ltd bags $2M cash from non-core
asset sale
Altech Chemicals Ltd (ASX:ATC) has agreed to sell a non-core exploration
licence at Meckering in Western Australia for $2.0 million to Dana Shipping and
Trading S.A.

0.051

Price:

$65.61 m

Market Cap:
1 Year Share Price Graph

The sale excludes the mining lease application, which will continue to be
owned by Altech.
Dana has paid a $250,000 non-refundable cash deposit and will pay the
balance of $1,750,000 within 5 days of granting of the mining lease.
The mining lease is expected to be granted in a matter of months.
Iggy Tan, managing director for Altech, commented: "The sale of E70/3923 is a
win-win outcome for both parties.
"For Altech, it monetises the portion of the company's Meckering kaolin deposit
that is surplus to requirements for our HPA project, plus we receive a larger upfront cash injection compared to what was provided for in the Kaolin Mining
Rights Deed.
"For Dana, the agreement delivers kaolin resources for the development of its
bulk kaolin business and it removes the requirement for Dana to share
M70/1334 with Altech, which was the previous arrangement."
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Company Synopsis:
Altech Chemicals Ltd (ASX:ATC) is focused
on advancing its high purity alumina (HPA)
project
in
Western
Australia.

Malaysia HPA plant
Altech is aiming to become one of the world's leading suppliers of 99.99% high
purity alumina (HPA).
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Altech has completed a bankable feasibility study for the development of a
HPA manufacturing plant in Johor, Malaysia.
The exploration licence being sold is surplus to Altech's feedstock
requirements for its proposed Malaysian HPA plant.
Feedstock for the plant will be sourced from within the mining lease application
area, which contains an estimated ~11 million tonnes of kaolin mineral
resources, representing in excess of 250 years of supply for the HPA plant.
Altech continues to hold three other exploration licences at Meckering.

Analysis
Since the end of the March quarter, Altech has now committed $4 million in
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additional cash from a $2 million capital raising in April and this recent $2
million conditional transaction.
This will provide Altech with the resources they need to continue to pursue the
final stages of the proposed Malaysian HPA plant.
The deal with Dana had a dual benefit of providing Altech with additional cash
from a non-core asset sale, and settled a dispute with Dana around the
termination of the Kaolin Mining Rights Deed.
Altech shares have more than doubled over the previous 12 months and we
continue to see achieving project financing for the proposed Malaysian HPA
plant as the key catalyst for the share price.

Proactive Investors Australia is the market leader in producing news,
articles and research reports on ASX emerging companies with
distribution in Australia, UK, North America and Hong Kong / China.
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Proactive Investors facilitate the largest global investor network across 4 continents in 4 languages. With a team of analysts
journalists & professional investors Proactive produce independent coverage on 1000's of companies across every sector for private
investors,
private
client
brokers,
fund
managers
and
international
investor
communities.
Contact us
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No investment advice
The Company is a publisher. You understand and agree that no content published on the Site constitutes a recommendation that any particular security,
portfolio of securities, transaction, or investment strategy is suitable or advisable for any specific person. You understand that the Content on the Site is
provided for information purposes only, and none of the information contained on the Site constitutes an offer, solicitation or recommendation to buy or sell a
security. You understand that the Company receives either monetary or securities compensation for our services. We stand to benefit from any volume which
any Content on the Site may generate.
You further understand that none of the information providers or their affiliates will advise you personally concerning the nature, potential, advisability,
value, suitability or profitability of any particular security, portfolio of securities, transaction, investment, investment strategy, or other matter.
You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including Company-related
products, and that those opinions may be different from those obtained by using another product related to the Company. You understand and agree that
contributors may write about securities in which they or their firms have a position, and that they may trade such securities for their own account. In cases
where the position is held at the time of publication and such position is known to the Company, appropriate disclosure is made. However, you understand and
agree that at the time of any transaction that you make, one or more contributors may have a position in the securities written about. You understand that price
and other data is supplied by sources believed to be reliable, that the calculations herein are made using such data, and that neither such data nor such
calculations are guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be complete or accurate.
From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references may be
selective, may reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously published
information and data may not be current and should not be relied upon.
The Site does not, and is not intended to, provide investment, tax, accounting, legal or insurance advice, and is not and should not be construed as
providing any of the foregoing. You should consult an attorney or other relevant professional regarding your specific legal, tax, investment or other needs as
tailored to your specific situation.
In exchange for publishing services rendered by the Company on behalf of Altech Chemicals Ltd named herein, including the promotion by the Company of
Altech Chemicals Ltd in any Content on the Site, the Company receives from said issuer annual aggregate cash compensation in the amount up to Twenty
Five
Thousand
dollars
($25,000).
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