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Alkane Resources rides higher gold prices and
lower costs at Tomingley

0.56

Price:

$283.41 m

Market Cap:

Alkane Resources (ASX:ALK) is riding higher gold prices and lower costs of
production at Tomingley in New South Wales, lifting net profit by 90% to $6.34
million for the half year to December 31, 2015 compared to the previous
corresponding half year period.

1 Year Share Price Graph

This was struck on the back of revenue of $55.4 million, principally generated
by the group's Tomingley gold operations, located approximately 50 kilometres
south-west of Dubbo in New South Wales, which generated a profit before tax
of $12.92 million (previously $7.8 million).
Gold production for the half year was 35,136 ounces at an all in sustaining cost
(AISC) of A$1,270 per ounce.
The average sales price achieved for the period of A$1,572 per ounce resulted
in a strong margin of $302 per ounce.
Alkane has provided production guidance of 60,000-70,000 at an AISC of
between $1,200 and $1,300 per ounce for the year ending 30 June 2016.

Share Information
Code:
Listing:
52 week

ALK
ASX
High
0.864134

Gold & silver

Sector:

Milling for the period was in line with design capacity of 1,000,000 tonnes per
annum, at 529,979 tonnes, with material milled being predominately fresh ore.
The reduction in milled tonnes from the prior comparative period reflects this
transition to predominately fresh ore feed.
Gold recovery reduced from 94.9% to 92.1% in line with expectations, also a
reflection of the transition to fresh ore feed.
The gold price has risen 22 per cent from the time U.S. rates were increased in
December and 13 per cent since the beginning of 2016, a good sign for Alkane.
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www.alkane.com.au

Company Synopsis:
Alkane Resources Ltd (ASX:ALK) is a gold
production company with a multi-commodity
exploration and development portfolio.
Alkane's projects are predominantly in the
Central West region of NSW, but extend
throughout
Australia.
action@proactiveinvestors.com.au

Meanwhile, Alkane's Dubbo Zirconia and rare earths Project (DZP) was
granted its mining lease by the NSW Department of Industry Division of
Resources and Energy on 18 December 2015 and the process to obtain the
Environment Protection Licence is well advanced.
Early Contractor Involvement (ECI) has progressed with Outotec, with
discussion on equipment, supply, technology application and construction
methodology occurring in order to identify opportunities to improve overall
project outcomes.
Further process development work on the hafnium and zirconium refining
circuit was performed during the quarter improving understanding of the
flowsheet.
The DZP remains the most advanced non-Chinese new development capable
of supplying a full spectrum of rare earths elements and other specialty metals
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to growing market sectors.
The DZP is expected to have a mine life of over 70 years and has been
described as "a long term project of global strategic significance" for Australia
and for the local economy in Dubbo, central west NSW.

Proactive Investors is a global leader reporting financial news, media,
research and hosts events for listed emerging growth companies and
investors across four continents.

Proactive Investors facilitate the largest global investor network across 4 continents in 4 languages. With a team of analysts
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No investment advice
The Company is a publisher. You understand and agree that no content published on the Site constitutes a recommendation that any particular security,
portfolio of securities, transaction, or investment strategy is suitable or advisable for any specific person. You understand that the Content on the Site is
provided for information purposes only, and none of the information contained on the Site constitutes an offer, solicitation or recommendation to buy or sell a
security. You understand that the Company receives either monetary or securities compensation for our services. We stand to benefit from any volume which
any Content on the Site may generate.
You further understand that none of the information providers or their affiliates will advise you personally concerning the nature, potential, advisability,
value, suitability or profitability of any particular security, portfolio of securities, transaction, investment, investment strategy, or other matter.
You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including Company-related
products, and that those opinions may be different from those obtained by using another product related to the Company. You understand and agree that
contributors may write about securities in which they or their firms have a position, and that they may trade such securities for their own account. In cases
where the position is held at the time of publication and such position is known to the Company, appropriate disclosure is made. However, you understand and
agree that at the time of any transaction that you make, one or more contributors may have a position in the securities written about. You understand that price
and other data is supplied by sources believed to be reliable, that the calculations herein are made using such data, and that neither such data nor such
calculations are guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be complete or accurate.
From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references may be
selective, may reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously published
information and data may not be current and should not be relied upon.
The Site does not, and is not intended to, provide investment, tax, accounting, legal or insurance advice, and is not and should not be construed as
providing any of the foregoing. You should consult an attorney or other relevant professional regarding your specific legal, tax, investment or other needs as
tailored to your specific situation.
In exchange for publishing services rendered by the Company on behalf of Alkane Resources Ltd named herein, including the promotion by the Company of
Alkane Resources Ltd in any Content on the Site, the Company receives from said issuer annual aggregate cash compensation in the amount up to Twenty
Five
Thousand
dollars
($25,000).
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