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African Energy Resources Ltd powers ahead with
Sese power project in Botswana

0.02

Price:

$12.46 m

Market Cap:

Power project developer African Energy Resources Ltd (ASX:AFR) has
received a commitment from its Sese JV partner First Quantum Minerals Ltd
(TSE:FM) to spend $3 million on work programs to advance the Sese
integrated power project in Botswana.
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The Sese project is under the management of First Quantum and funded by
that company. It will invest up to $20 million in the Sese JV.
Many African nations are chronically short of reliable base-load power,
particularly South African and Zambia. South Africa is thought to be seeking
2,500MW of new coal-fired base load power.
A project like Sese over the border in Botswana provides a window for AFR to
supply new generation capacity from a developed project.
AFR has three power projects under development in Botswana and its partners
are funding all of these, removing any capital investment burden on AFR.
AFR's 25% interest loan is carried to commercial operation of the Sese power
station.
The new funding will be used to investigate the development of a fully
integrated coal mine and mine-mouth power station.
Additional large diameter drilling will be carried out to collect about 1,000
kilograms of coal for combustion testing and physical handling test work.
This will lead to the development of the fuel specification for the proposed
power station, and finalization of the coal handling and processing flowsheet.
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The environmental approvals are being updated to allow up to 450 megawatt of
power generation and the associated coal mining and processing.
The company will also prepare the preliminary power station design and begin
negotiations for power off-take agreements with interested parties.
AFR's other power projects are Mmamabula West and Mmamantswe in
Botswana.
African Energy Resources had a handy $6 million cash position in April 2016.
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No investment advice
The Company is a publisher. You understand and agree that no content published on the Site constitutes a recommendation that any particular security,
portfolio of securities, transaction, or investment strategy is suitable or advisable for any specific person. You understand that the Content on the Site is
provided for information purposes only, and none of the information contained on the Site constitutes an offer, solicitation or recommendation to buy or sell a
security. You understand that the Company receives either monetary or securities compensation for our services. We stand to benefit from any volume which
any Content on the Site may generate.
You further understand that none of the information providers or their affiliates will advise you personally concerning the nature, potential, advisability,
value, suitability or profitability of any particular security, portfolio of securities, transaction, investment, investment strategy, or other matter.
You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including Company-related
products, and that those opinions may be different from those obtained by using another product related to the Company. You understand and agree that
contributors may write about securities in which they or their firms have a position, and that they may trade such securities for their own account. In cases
where the position is held at the time of publication and such position is known to the Company, appropriate disclosure is made. However, you understand and
agree that at the time of any transaction that you make, one or more contributors may have a position in the securities written about. You understand that price
and other data is supplied by sources believed to be reliable, that the calculations herein are made using such data, and that neither such data nor such
calculations are guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be complete or accurate.
From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references may be
selective, may reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously published
information and data may not be current and should not be relied upon.
The Site does not, and is not intended to, provide investment, tax, accounting, legal or insurance advice, and is not and should not be construed as
providing any of the foregoing. You should consult an attorney or other relevant professional regarding your specific legal, tax, investment or other needs as
tailored
to
your
specific
situation.
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