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Preview: Self-help to boost Spectris PLC
Instrumentation and controls specialist Spectris had a tricky 2015, with flat
sales while profits were hit by restructuring costs.
The company should soon start feeling the benefits of those restructuring
efforts and the five acquisitions it made last year.
Shore Capital visited the company last month and came away impressed.

Share Information
MarketTopic Synopsis:
Market Preview is published daily before
trading kicks off, giving investors a roundup
of macroeconomic and corporate news that
is likely to move the markets along with the
expected opening level of the major indices.
action@proactiveinvestors.com

"From our meeting we particularly noted initiatives from management on sales,
group margin, stock turn and M&A - which all promise a return to stronger
earnings growth and cash flow," Shore analyst Robin Speakman noted.
"After a successful roll-out for the pulp and paper industry, a process led sales function is being introduced across the
group. Instead of seeking to sell units to engineers, the sales process is focused on providing equipment and services
for the whole of a client's operations. This is designed to increase customer retention whilst adding new sales of
services, quality testing and software updates in particular," Speakman said.
Cost-cutting to improve margins
In the physical sciences instrumentation and testing division, group operating margins declined by 1.7 percentage
points last year to 15.2%.
"Management believe this figure will not remain at this level, with restructuring and investment in Industrial Controls
particularly adding to margin in the next 18 months," Speakan revealed.

Peel Hunt said that trading is difficult, but cost cutting initiatives will add a net £10mln
to underlying earnings (EBIT) this year.
"The outlook is confident from an internal structure point of view, but trading conditions remain very unclear. The
balance sheet is strengthening, however, and gives a lot of optionality," Peel Hunt said.
The Future is ... beige?
Last we heard from publishing group Future, management expectations for the year remained unchanged.
Numis is forecasting half-year revenues of £27mln, an adjusted operating profit of £0.2mln and an adjusted pre-tax
profit of £0.2mln. The broker thinks cash on the balance sheet at the end of the reporting period will be £0.6mln.
Significant announcements expected
Interims: Future PLC (LON:FUTR)
Trading statements: Close Brothers Group PLC (LON:CBG), Industrial Multi Property Trust PLC (LON:IMPT), Spectris
plc (LON:SXS)
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No investment advice
Proactive Investors is a publisher and is not registered with or authorised by the Financial Conduct Authority (FCA). You understand and agree that no content
published constitutes a recommendation that any particular security, portfolio of securities, transaction, or investment strategy is suitable or advisable for any
specific person. You further understand that none of the information providers or their affiliates will advise you personally concerning the nature, potential,
advisability, value or suitability of any particular security, portfolio of securities, transaction, investment strategy, or other matter.
You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including company related products,
and that those opinions may be different from those obtained by using another product related to the Company. You understand and agree that contributors
may write about securities in which they or their firms have a position, and that they may trade such securities for their own account. In cases where the position
is held at the time of publication and such position is known to the Company, appropriate disclosure is made. However, you understand and agree that at the
time of any transaction that you make, one or more contributors may have a position in the securities written about. You understand that price and other data is
supplied by sources believed to be reliable, that the calculations herein are made using such data, and that neither such data nor such calculations are
guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be complete or accurate.
From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references may be selective, may
reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously published information and
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