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Agilysys raises full-year guidance

18.92

Price:

$447.59 m

Market Cap:
Agilysys (NASDAQ:AGYS), the software solutions firm focused on the
hospitality industry, was comfortably higher after lifting its revenue guidance for
the year.
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The uplift came on the back of a strong set of fiscal third quarter numbers that
saw total net revenue rise 27% to a quarterly record of $31.3mln in the final
three months of 2015 from $24.7mln the year before.
Recurring revenues comprised 48% of revenue, and advanced to $14.9mln
from $13.9mln in the corresponding quarter of 2014.
The revenue rise appeared to come at the expense of margins, however, with
the gross margin ebbing to 53% from 57% a year earlier.
Adjusted underlying earnings (EBITDA) were positive at $0.6mln compared to
a loss of $0.3mln in the prior year, though at the post-tax level the company
remained in the red, with a net loss of $1.67mln compared to a loss of
$2.72mln in the corresponding period of 2014.
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With numbers in for the first nine months of the year, the software company
indicated that full-year revenue is likely to fall within the range of $117mln $119mln, which represents an upgrade on previous guidance of $110mln $112mln.

Website:

www.agilysys.com

Company Synopsis:

Agilysys said the full-year gross margin percentage should be somewhere in
the mid-fifties while adjusted EBITDA is tipped to be more than twice fiscal
2015's level of $1.2mln.
"Our strong third quarter results reflect continued growth in our market share as
measured by the number of our installed point of sale end points and the
number of hotel rooms managed by our property management systems. This
market share growth included a 24% year-over-year increase in our
subscription based revenues as well as continued solid demand for our
traditional solutions," said James Dennedy, president and chief executive
officer of Agilysys.

Agilysys is a hospitality solutions company
where innovative technology solutions go
hand-in-hand with service that's second to
none. Whether you're serving hundreds of
guests or thousands at a time, you succeed
in hospitality because you know the value
of a single relationship. So do we. We can
help forge those relationships with your
guests.
action@proactiveinvestors.com.au

"In addition to the increases in our installed end points and rooms under management, we experienced solid growth in
new customers, and more than 50% of these new customer wins in the quarter were subscription-based bookings. The
average contract value of subscription-based bookings per new customer win more than tripled in the quarter, and
through the first nine months of fiscal 2016 the total contract value of bookings of new subscription-based business is
up nearly 90% compared to the year-ago period," Dennedy added.
The shares were up 7.2% in early trading.
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No investment advice
The Company is a publisher. You understand and agree that no content published on the Site constitutes a recommendation that any particular security,
portfolio of securities, transaction, or investment strategy is suitable or advisable for any specific person. You understand that the Content on the Site is
provided for information purposes only, and none of the information contained on the Site constitutes an offer, solicitation or recommendation to buy or sell a
security. You understand that the Company receives either monetary or securities compensation for our services. We stand to benefit from any volume which
any Content on the Site may generate.
You further understand that none of the information providers or their affiliates will advise you personally concerning the nature, potential, advisability,
value, suitability or profitability of any particular security, portfolio of securities, transaction, investment, investment strategy, or other matter.
You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including Company-related
products, and that those opinions may be different from those obtained by using another product related to the Company. You understand and agree that
contributors may write about securities in which they or their firms have a position, and that they may trade such securities for their own account. In cases
where the position is held at the time of publication and such position is known to the Company, appropriate disclosure is made. However, you understand and
agree that at the time of any transaction that you make, one or more contributors may have a position in the securities written about. You understand that price
and other data is supplied by sources believed to be reliable, that the calculations herein are made using such data, and that neither such data nor such
calculations are guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be complete or accurate.
From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references may be
selective, may reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously published
information and data may not be current and should not be relied upon.
The Site does not, and is not intended to, provide investment, tax, accounting, legal or insurance advice, and is not and should not be construed as
providing any of the foregoing. You should consult an attorney or other relevant professional regarding your specific legal, tax, investment or other needs as
tailored
to
your
specific
situation.
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