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NORTHBRIDGE INDUSTRIAL SERVICES

PLC (LON:NBI)

Taking the Long View

SPECIALIST INDUSTRIAL MARKETS

Northbridge Industrial Services plc (LON:NBI) hires and sells specialist industrial
equipment to industries including utility companies, oil and gas, shipping,
construction and the public sector. The customer base spans major markets
globally (see chart p2).

Northbridge Industrial Services plc (LON:NBI) has two core operating activities.

1) CRESTCHIC

Crestchic provides electrical equipment which is used primarily to commission, test
and service independent power plants. Customers need to use something called a
loadbank (descriptions available on company website) when setting up or servicing
a backup generator or standalone industrial generator. Crestchic manufactures
loadbanks, for sale or hire, with customer sectors including financial services,
healthcare, oil & gas, shipping and others. This business remains profitable, albeit
not at previous peak levels.

2) TASMAN OIL TOOLS

Tasman Oil Tools is a “down hole” tool rental specialist serving the oil & gas and
geothermal industries, with main operations in the Middle East, ANZ and Malaysia.
This business reported losses in 2016 (see chart p2), and we are forecasting
another loss in 2017e. Weak demand in oil & gas drilling and exploration has led to
lower asset utilisation and depressed rental prices.

We don'’t see any easy path to improving profitability at Tasman until the demand
environment improves. With WTI Crude now at $60 we believe there is an incentive
for oil producers to increase activity, but there is no sign of a sustained
improvement coming through yet. Once a recovery begins, we argue that Tasman
is well placed to benefit, with an extensive fleet of equipment ready to use, and a
reduced competitor base.

VALUATION

In this report we highlight the valuation of Northbridge Industrial Services in terms
of price/book (chart p2). We argue that this gives an indication of the potential
upside in the future event of a recovery in the demand environment.

Y/E Dec 31, £m 2014 2015 2014 2017 | 2018e
Eevenue 449 341 238 243 280
Operating profit 1.5 0.7 -3.3 -3.3 -2.0
EPs 308 52 -20.5 -154 L6
Source: Capital Network
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INDUSTRIAL MACHINERY

08/01/2018

SHARE PRICE 52 WEEK LOW
96p 86.5p

MARKET CAP 52 WEEK HIGH
£24.9m * 151.0p

GROSS CASH NET DEBT

£1.2m £9.5m

MAJOR SHAREHOLDERS

1) Western Selection plc: 12.5%
2) Gresham House plc: 12.3%
3) Artemis Investment: 10.5%
Shares in Issue 25.9m

Avg Volume Daily 7,340

Primary index AIM

EPIC LON:NBI

Next Key FY 2017 trading update,
Announcement expected Feb 2018
Sector Industrial Machinery
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Important: All disclaimer information can be found on the
last page of this document. Please note that this
publication has been commissioned by the company to
which this publication relates and therefore it cannot be

considered independent.

Company Information

Address : Second Avenue, Centrum 100, Burton on
Trent DE14 2WF.

Website: northbridgegroup.co.uk

Analyst Details

Ed Stacey
ed.stacey@capitalnetwork.com
+44 (0)20 7264 3921
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The charts above show Northbridge’s revenues by business activity, and the headline metrics for the two operating divisions. This highlights
the impact of the current weakness at Tasman Oil Tools.

The chart below shows the price/book valuation of Northbridge over the last 10 years. We calculate this at the total enterprise level, i.e.
using EV/(Total Assets) rather than Market Cap/(Net Assets), but it would show the same picture either way. The current valuation places
Northbridge at the lower end of its historic range. This is perhaps not surprising given the company’s current lack of profits, but we’'d argue
that this leaves a lot of upside whenever a recovery eventually becomes established, as both asset turnover and operating margins have a
lot of scope to improve.
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Important — Please read this information: This report has been commissioned by Northbridge Industrial Services Plc and prepared and issued
by Capital Network for publication globally. All information used in the publication of this report has been compiled from publicly available sources that
are believed to be reliable, however, we do not guarantee the accuracy or completeness of this report. Opinions contained in this report represent those
of the research department of Capital Network at the time of publication. The securities described in the Investment Research may not be eligible for
sale in all jurisdictions or to certain categories of investors. Capital Network does not offer or provide personalised advice. We publish information about
companies in which we believe our readers may be interested and this information reflects our sincere opinions. The information that we provide or that
is derived from our website is not intended to be, and should not be construed in any manner whatsoever as, personalised advice. Also, our website and
the information provided by us should not be construed by any subscriber or prospective subscriber as Capital Network’s solicitation to effect, or attempt
to effect, any transaction in a security. This document is not a solicitation or inducement to buy, sell, subscribe, or underwrite any securities mentioned or
in the topic of this document. This document is provided for information purposes only and should not be construed as an offer or solicitation for
investment in any securities mentioned or in the topic of this document. A marketing communication under FCA Rules, this document has not been
prepared in accordance with the legal requirements designed to promote the independence of investment research and is not subject to any prohibition
on dealing ahead of the dissemination of investment research. Capital Network has a restrictive policy relating to personal dealing. Capital Network does
not conduct any investment business and, accordingly, does not itself hold any positions in the securities mentioned in this report. However, the
respective directors, officers, employees and contractors of Capital Network may have a position in any or related securities mentioned in this report.
Capital Network or its affiliates may perform services or solicit business from any of the companies mentioned in this report. The value of securities
mentioned in this report can fall as well as rise and are subject to large and sudden swings. In addition it may be difficult or not possible to buy, sell or
obtain accurate information about the value of securities mentioned in this report. Past performance is not necessarily a guide to future performance.
Forward-looking information or statements in this report contain information that is based on assumptions, forecasts of future results, estimates of
amounts not yet determinable, and therefore involve known and unknown risks, uncertainties and other factors which may cause the actual results,
performance or achievements of their subject matter to be materially different from current expectations. For the purpose of the FAA, the content of this
report is of a general nature, is intended as a source of general information only and is not intended to constitute a recommendation or opinion in
relation to acquiring or disposing (including refraining from acquiring or disposing) of securities. The distribution of this document is not a “personalised
service” and, to the extent that it contains any financial advice, is intended only as a “class service” provided by Capital Network within the meaning of
the FAA (ie without taking into account the particular financial situation or goals of any person). As such, it should not be relied upon in making an
investment decision. To the maximum extent permitted by law, Capital Network, its affiliates and contractors, and their respective directors, officers and
employees will not be liable for any loss or damage arising as a result of reliance being placed on any of the information contained in this report and do
not guarantee the returns on investments in the products discussed in this publication.
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