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Vietnamese Play that Outperforms the Market 

MAJOR SHAREHOLDERS 

1) Lazard Asset Management – 12.04% 

2) Lynchwood Nominees Ltd – 10.76% 

3) SMBC Nikko Bank – 5.96% 

SHARES IN ISSUE 

202M 

AVG TRADING VOLUME 

405K 

VinaCapital Opportunity Fund (VOF) is a closed end fund domiciled in Guernsey, 

and provides exposure to the attractive growth market of Vietnam. We believe it is a 

very efficient way to gain exposure, and the quality of the fund is underpinned by its 

strong management team which has international experience, but importantly are 

Vietnamese who have deep understanding of the markets the fund invests in. 

Meanwhile, we believe the fund has advantages over directly investing in the Index 

or listed equities as it looks to invest in companies before they come to market or 

opportunities not generally available to market participants (and therefore produce 

excess returns for investors). Finally, the performance has been strong, with the 

fund booking returns significantly above the VN Index. 

 

The shares trade at a discount to NAV, but this is a feature of the market and is 

common even for funds limited to listed equity investments. This is likely due to an 

oversupply of funds/vehicles (though VOF discount to NAV of around 20% is 

generally consistent with other Vietnam-focused funds). Management have 

committed to minimising the discount and looking to narrow it over time, and has 

been buying back shares; we believe management’s commitment to narrowing the 

NAV discount provides further comfort for strong shareholder returns. 

ATTRACTIONS OF THE VIETNAMESE MARKET 

The Vietnamese market has attractive characteristics, both in terms of growth and 

relative stability: 

 

• GDP growth has remained attractive, and was 6.2% in 2016 (Source: 

Government Statistics Office), in the 5-7% range of 2010-2015 (Source: The 

World Bank). Approximately 57% of the country’s 93m population (Source: 

United Nations) is under 35 years old. 

• FX risk is minimised given it has a ‘managed float’ exchange rate with the dollar.  

• There is relative political stability, given the country is a single-party state since 

1975. 

 

The stock market has developed exponentially, with currently over 700 stocks listed 

compared to only around 25 stocks in 2003, though it remains concentrated with 10 

constituents accounting for around 85% of the Vietnam equity universe (Source: 

MSCI). The Vietnamese Market has made strong returns in US Dollar terms, with 

VOF’s NAV per share outperforming the VN Index. 
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VOF’s APPROACH TO INVESTING 

Source: Vina Capital 

The current VOF portfolio is diversified, giving exposure to not only listed equities, but other asset classes as well, providing more 

opportunities for exposure to the Vietnamese market and economy. Importantly, VOF’s remit allows it to take stakes in private/government 

companies before they come to market. 

 

It should be noted that even the listed equities in the portfolio (55%) started off life as private investments by VOF. The investment team has 

a deep understanding of across asset classes and industries in the market, and in conjunction with local experts and management teams, 

looks to invest in quality companies that will eventually go down the route of an IPO or a trade sale. This allows investors to gain exposure to 

excess returns before an IPO takes place. We believe this is a unique selling point of the fund in the market, and although there could be 

competition from other funds looking to replicate VOFs approach, we note CS helped launch Indochina Capital Vietnam Holdings in 1999 and 

announced its liquidation ten years later.   

 

Even as the investments have grown, the fund has not been constrained by index weighting considerations, and hence around 50% of VOF 

is in a high conviction portfolio of c20 quoted investments. Listed equities are focused on domestic consumption growth with little exposure to 

import/export related companies, which reduces risk from macroeconomic variables such as FX and/or trade policies. Meanwhile, the 

Vietnam market is expecting further growth in IPOs (of 208% in 2015-2020 according to law firm Baker & McKenzie), largely driven by state 

owned enterprises’ privatisation, which means there is ample opportunity for VOF to continue to utilise its strategy of investing in companies 

before they come to market. 
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VOF portfolio by asset (28 
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VOF portfolio allocation by sector 
(28 Feb 2017) 

Source: Vina Capital 
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STRONG MANAGEMENT TEAM 

The management has a wealth of international experience, but importantly are Vietnamese and have extensive experience in investing in 

Vietnam: 

 

Andy Ho – CIO 

 

• 10 years at VinaCapital, currently MD of VOF and Chief Investment Officer of VinaCapital. 

• Former Director of Investments at Prudential Vietnam, management positions at Dell Ventures and Ernst & Young in both the US and 

Vietnam. 

• MBA from MIT Sloan School of Management, BS from the University of Colorado, USA Certified Public Accountant. 

 

Khanh Vu – Investment Director 

 

• 6 years at VinaCapital, currently investment director (PIPEs) and member of VOF’s investment committee. 

• Over 14 years of managerial experience in corporate finance, asset management, investment banking, and risk and compliance. 

• Previously at Macquarie Bank based in New York and Sydney. Prior to that, he was with Deloitte and Arthur Andersen based in Sydney. 

• Master’s degree from University of New South Wales, Sydney. 

 

Duong Vuong – Deputy Managing Director, Capital Markets 

 

• 3 years at VinaCapital, currently responsible for VOF’s capital market and PIPE investments. 

• 20 years of experience including the last 9 years in Vietnam. 

• Former Research Head at PXP Vietnam Asset Management, Senior Investment Analyst at ADIA in Abu Dhabi and Banks Analyst for 

Merrill Lynch in London. 

 

Loan Minh Dang - Deputy Managing Director, Private Equity 

 

• 11 years at VinaCapital, responsible for private equity investments and sourcing.  

• Former Audit Manager for KPMG Vietnam and on the Management and Financial Accounting team at Unilever Vietnam. 

• MBA from University of Hawaii, Vietnamese Certified Public Accountant and UK ACCA member. 

• Supported by a director and two managers. 

 

The portfolio management team is supported by a 10 member research team, including CFA charter holders or MBA qualified. 
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Important – Please read this information:  This report has been commissioned by Vinacapital Vietnam Opportunity Fund LD ORD and prepared 

and issued by Capital Network for publication globally. All information used in the publication of this report has been compiled from publicly available 

sources that are believed to be reliable, however, we do not guarantee the accuracy or completeness of this report. Opinions contained in this report 

represent those of the research department of Capital Network at the time of publication. The securities described in the Investment Research may not be 

eligible for sale in all jurisdictions or to certain categories of investors. Capital Network does not offer or provide personalised advice. We publish information 

about companies in which we believe our readers may be interested and this information reflects our sincere opinions. The information that we provide or 

that is derived from our website is not intended to be, and should not be construed in any manner whatsoever as, personalised advice. Also, our website 

and the information provided by us should not be construed by any subscriber or prospective subscriber as Capital Network’s solicitation to effect, or attempt 

to effect, any transaction in a security. This document is not a solicitation or inducement to buy, sell, subscribe, or underwrite any securities mentioned or in 

the topic of this document. This document is provided for information purposes only and should not be construed as an offer or solicitation for investment in 

any securities mentioned or in the topic of this document. A marketing communication under FCA Rules, this document has not been prepared in 

accordance with the legal requirements designed to promote the independence of investment research and is not subject to any prohibition on dealing 

ahead of the dissemination of investment research. Capital Network has a restrictive policy relating to personal dealing. Capital Network does not conduct 

any investment business and, accordingly, does not itself hold any positions in the securities mentioned in this report. However, the respective directors, 

officers, employees and contractors of Capital Network may have a position in any or related securities mentioned in this report. Capital Network or its 

affiliates may perform services or solicit business from any of the companies mentioned in this report. The value of securities mentioned in this report can fall 

as well as rise and are subject to large and sudden swings. In addition it may be difficult or not possible to buy, sell or obtain accurate information about the 

value of securities mentioned in this report. Past performance is not necessarily a guide to future performance. Forward-looking information or statements in 

this report contain information that is based on assumptions, forecasts of future results, estimates of amounts not yet determinable, and therefore involve 

known and unknown risks, uncertainties and other factors which may cause the actual results, performance or achievements of their subject matter to be 

materially different from current expectations. For the purpose of the FAA, the content of this report is of a general nature, is intended as a source of general 

information only and is not intended to constitute a recommendation or opinion in relation to acquiring or disposing (including refraining from acquiring or 

disposing) of securities. The distribution of this document is not a “personalised service” and, to the extent that it contains any financial advice, is intended 

only as a “class service” provided by Capital Network within the meaning of the FAA (ie without taking into account the particular financial situation or goals 

of any person). As such, it should not be relied upon in making an investment decision. To the maximum extent permitted by law, Capital Network, its 

affiliates and contractors, and their respective directors, officers and employees will not be liable for any loss or damage arising as a result of reliance being 

placed on any of the information contained in this report and do not guarantee the returns on investments in the products discussed in this publication. 
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