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BP adverts put spotlight on upcoming litigation says
Deutsche
Litigation over the oil spill in the Gulf of Mexico will be an increasing influence
on BP (LON:BP.) shares in the next few months, in the opinion of broker
Deutsche Bank.
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BP this week moved onto the front foot over rising compensation claims for the
Macondo disaster, taking out adverts in US papers warning it may claim back
any money wrongly paid out.
The adverts come at a time when various legal actions over the fatal accident
on the Discovery Horizon oil rig in 2010 come to a head.
BP's appeal over the compensation claims will be heard on 8 July. It claims the
original interpretation of accountancy terms was flawed and that egregious
payments have been made as a consequence.
A ruling should follow soon after, suggests the broker, while 12 July is the
deadline for submission by the plaintiffs and defendants for the first phase of
the negligence litigation over the accident that killed 11 oil rig workers and led
to the largest oil spill in US history.

Share Information
Code:
Listing:
52 week

BP.
LSE
High
537

Low
222.9
Oil & Gas

Sector:
Website:

www.bp.com

Company Synopsis:

Speculation on a potential ruling by the judge or a settlement is likely to
increase around that time says the broker.
But as the second phase of the trial, which considers the volume of oil released
into the environment and potential Clean Water Act penalties, is not scheduled
to commence until September, the judge, Carl Barbier, does not have to make
a ruling on Phase 1 at this time.
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Deutsche suggests, however, there must be a realistic chance the judge will
seek to encourage the different parties to reach agreement, not least through
indicating his current leaning.
The broker's view remains that BP will not be found guilty of gross negligence and that, with so much resting on the
outcome, the company and US Department of Justice will reach a settlement on claims rather than wait on the judge's
ruling and largely within the bounds of BP's current US$42bn of provisions.
Deutsche has a buy stance and 520p target price.
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No investment advice
The Company is a publisher. You understand and agree that no content published on the Site constitutes a recommendation that any particular security,
portfolio of securities, transaction, or investment strategy is suitable or advisable for any specific person. You understand that the Content on the Site is
provided for information purposes only, and none of the information contained on the Site constitutes an offer, solicitation or recommendation to buy or sell a
security. You understand that the Company receives either monetary or securities compensation for our services. We stand to benefit from any volume which
any Content on the Site may generate.
You further understand that none of the information providers or their affiliates will advise you personally concerning the nature, potential, advisability,
value, suitability or profitability of any particular security, portfolio of securities, transaction, investment, investment strategy, or other matter.
You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including Company-related
products, and that those opinions may be different from those obtained by using another product related to the Company. You understand and agree that
contributors may write about securities in which they or their firms have a position, and that they may trade such securities for their own account. In cases
where the position is held at the time of publication and such position is known to the Company, appropriate disclosure is made. However, you understand and
agree that at the time of any transaction that you make, one or more contributors may have a position in the securities written about. You understand that price
and other data is supplied by sources believed to be reliable, that the calculations herein are made using such data, and that neither such data nor such
calculations are guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be complete or accurate.
From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references may be
selective, may reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously published
information and data may not be current and should not be relied upon.
The Site does not, and is not intended to, provide investment, tax, accounting, legal or insurance advice, and is not and should not be construed as
providing any of the foregoing. You should consult an attorney or other relevant professional regarding your specific legal, tax, investment or other needs as
tailored
to
your
specific
situation.
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