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Peninsula Energy has buy recommendation
reiterated, price target of $1.50

Price:

A$0.28

Market Cap:

Peninsula Energy Ltd (ASX:PEN) has had its buy recommendation reiterated
by New York based investment bank H.C. Wainwright & Co.

A$65.52M

1 Year Share Price Graph

The bank continues to forecast upside with a price target of $1.50 on the
shares which are trading at $0.39.
Its forecast is supported by Peninsula's long-term uranium contracts and its
plan to transition operations at the Lance Projects in Wyoming to a lower pH
solution.
READ: Peninsula Energy lifts cash position with US$19 million uranium
sales deal
H.C. Wainwright & Co was established in 1868 and focuses on capital markets
and equity research in multiple growth sectors.
Its buy recommendation indicates that Peninsula Energy is expected to
outperform a passive index comprised of all the common stock of companies
within the same sector.
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Company Synopsis:

Quarterly results for period ending 31 December 2017
Production during the December 2017 quarter reached 38,828 pounds of
uranium.
This was a 12% sequential increase over the September quarter and the third
straight quarter that featured production growth.
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The production improvement can be mostly attributed to a full quarter of
production from header house 8 coupled with initial production from header
house 9.
We note that Peninsula has also realised benefits from the production
improvement initiatives, which have allowed for more stable production from
other header houses.
That said, quarterly production is expected to remain between 30,000 and
40,000 pounds this year.
Some long-term uranium sale and purchase agreements monetised
This was achieved through an agreement to sell a portion of its interests in
existing long-term uranium concentrate sale and purchase agreements for $19
million.
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The funds are expected to be allocated to working capital, low pH permit
amendments, additional technical testing and completion of a low pH feasibility
study.
We note that the obligations totalled 935,000 pounds of uranium scheduled to
be delivered between 2018 and 2021.
The company also sold its interest in an agreement to purchase 900,000
pounds of uranium to fulfill the delivery commitments mentioned above in the
same transaction.
That said, Peninsula still expects to be under contract to deliver up to 6.6
million pounds of uranium between 2018 and 2030, following completion of the
sale.
We view the company's decision to monetise a small portion of its future longterm contracts as a non-dilutive way to help finance the transition to low pH
mining at the Lance Projects.
We also expect Peninsula's long-term portfolio of sales contracts to continue to
provide some shelter from sub-$25 uranium spot prices.
Permit amendment process continues to progress
The company began preparing its permit and licence amendment submissions
during the quarter. Peninsula believes that the amendments could be received
within the next 18 to 24 months.
The company also had a white paper prepared to analyse ISR utilising low pH
systems.
We note that this white paper also discussed current global practices, important
regulatory considerations, and future use of a low pH process at the Lance
Projects.
In our view, this document should continue to promote essential dialogue
between the company, regulators, and other major stakeholders as the permit
amendment process continues to advance.
Reiterating Buy rating
We are reiterating our Buy rating and our A$1.50 per share price target.
We plan to adjust current assumptions in our model once additional information
is obtained regarding Peninsula's transition to a lower pH solution.
Our valuation remains predicated on a DCF of operations at the Lance Projects
utilising a 10% discount rate and average uranium sales price of $55 per pound
in 2018 and thereafter, above current spot prices but in-line with PEN's longterm contractual commitments.
We continue to view Peninsula as a defensive uranium name, primarily due to
the existence of higher-priced, long-term contracts and a long mine life.
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Risks - 1) Financing risk; 2) uranium price risk; 3) operating and technical risk;
and 4) political risk.
READ: Peninsula Energy lifts uranium production for third straight
quarter
Proactive Investors facilitate the largest global investor network across 4 continents in 4 languages. With a team of analysts
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No investment advice
The information on this Site is of a general nature only. It does not take your specific needs or circumstances into consideration, so you should look at your
own financial position, objectives and requirements and seek financial advice before making any financial decisions. You acknowledge and understand that
neither the Company, its related bodies corporate, the information providers or their affiliates will advise you personally about the nature, potential value or
suitability of any particular security, portfolio of securities, transaction, investment strategy, or other matter. You should read our FSG and any other relevant
disclosure documents and if necessary seek persona advice prior to making any investment decision.
You understand and agree that no Content (as defined below) published on the Site constitutes a recommendation that any particular security, portfolio of
securities, transaction, or investment strategy is suitable or advisable for any specific person.
You understand that in certain circumstances the Company, its related bodies corporate, the information providers or their affiliates may have received, or be
entitled to receive, financial or other consideration in connection with promoting, and providing information about, certain entities on the Site and in
communications otherwise provided to you.
You understand that price and other data is supplied by sources believed to be reliable, that the calculations herein are made using such data, and that neither
such data nor such calculations are guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be
complete or accurate. From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references
may be selective, may reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously
published information and data may not be current and should not be relied upon.
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