


















Highlight PFS XPFS*XPFS*Highlight PFS XPFSXPFS
Throughput 2 Mtpa 2 2 MtpaMtpa
Initial Mine Life 10 years 10 years10 years
Average Copper Grade 1.3% 1.5%1.5%
Open Pit Ore Mined 20Mt 20Mt20Mt
Average Silver Head Grade 15.1 g/t 18.7 g/t18.7 g/t
Copper Recovery 90% 82.5%82.5%
Silver Recovery 80% 60%60%Silver Recovery 80% 60%60%
Concentrate 40% Cu 40% Cu40% Cu
Annual Copper Production 23,500 tonnes 23,200 tonnes23,200 tonnes
Annual Silver Production 780,000 ozs 725,000 725,000 ozsozs
Long term copper price US$2.38/lb US$2.00/lbUS$2.00/lb
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*XPFS projected figures based on management’s best estimates



Cost ‐ US$/lb*1 Basis PFS XPFS*XPFS*$/ XPFSXPFS

Mining  (/t mined) USD2.50 /USD1.97 0.75 0.540.54

Plant  (/t ore) USD9.00 /USD 6.38 0.37 0.260.26

Site Admin (/t ore) USD2.00 /USD 1.00 0.08 0.040.04

Average Total Site Costs 1.20 0.840.84

Smelting & Refining US$50/t & 5c/lb
US$70/t & 7c

0.10 0.140.14

Concentrate transport US$200/t
USD110/t

0.21 0.130.13
USD110/t

Royalty 3% Cu & 5% Ag 0.08 0.080.08

Corporate Allocation USD1.00/t ore 0.04 0.040.04

Silver Revenue US$13.40/oz
US$12.30/oz

(0.20) (0.17)(0.17)

Average Net Cash Costs 1.43 1.061.06
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Conservative pricing – plenty of upside



Price Case Units PFS XPFS*XPFS* $2.00 
flat

$3.00 
flat

$4.00 
flat

L T Copper Price US$/lb 2 38 2 002 00 3 00 3 00 4 00L.T Copper Price US$/lb 2.38 2.002.00 3.00 3.00 4.00

Operating 
Surplus US$ 541m 608m608m 989m 864m 1,312mSurplus

NPV US$ 115m 165m165m 103m 218m 325m

Payback Years 3.25 1.251.25 2.5 1.25 1

IRR % 23% 40%40% 25% 45% 61%

Modelling represents 10 years only (2011 to 2020)
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Modelling represents 10 years only (2011 to 2020)
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Grade impact modeled – plenty of upside



Possible Opportunities Comment
Expand Boseto concentrator throughput Design with expansion in mind
Increase open pit life at Zeta, Plutus, Petra Plutus prospect still growing
Resource additions within 15 km Quirinus NE Zeta Nexus targetsResource additions  within 15 km Quirinus, NE Zeta, Nexus targets
Underground potential at Zeta and Plutus Higher grade zones at depth 
Potential to replicate along strike 1,300 strike km of exploration p g , p

targets

Unique opportunity to replicate NPV
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The information in this report as it relates to the Zeta, Plutus and Petra Mineral Resources for the Boseto Copper Project was compiled by Mr Jason Hosken and reviewed by David Arnott,
both Members of The Australasian Institute of Mining and Metallurgy. Mr Hosken and Mr Arnott are full time employees of Snowden Mining Industry Consultants. Mr Arnott has sufficient
experience which is relevant to the style of mineralisation and type of deposit under consideration and to the activity which he is undertaking to qualify as a Competent Person as defined
in the 2004 Edition of the “Australasian Code for Reporting of Exploration Results, Mineral Resources and Ore Reserves”. The information in this report as it relates to the Dikoloti Mineral
Resource was compiled by Mr Stefan Mujdrica and reviewed by David Arnott. Mr Mujdrica was employed by Snowden Mining Industry Consultants at the time the mineral resource was
reported. Mr Arnott has sufficient experience which is relevant to the style of mineralisation and type of deposit under consideration and to the activity which he is undertaking to qualify
as a Competent Person as defined in the 2004 Edition of the “Australasian Code for Reporting of Exploration Results, Mineral Resources and Ore Reserves”. The information in this report
that relates to Exploration Results is based on information compiled by Mr Fred Nhiwatiwa who is a Member of the Australasian Institute of Mining and Metallurgy. Mr Nhiwatiwa is a full‐
time employee of Discovery. Mr Nhiwatiwa has sufficient experience which is relevant to the style of mineralisation and type of deposit under consideration and to the activity which he is
undertaking to qualify as a Competent Person as defined in the 2004 Edition of the “Australasian Code for Reporting of Exploration Results, Mineral Resources and Ore Reserves”. Mr
Arnott and Mr Nhiwatiwa consent to the inclusion in the report of the matters based on information provided by them and in the form and context in which it appears.
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